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ol 31 9399360l Bsmzoom.
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1.2. 30My™33900L 9MmMYMErgd0 s 5MEOGOL oEaMds: 990Gl d0Bsbos MsbEHOL Mabbgdol
30BbmdMO30 258mygbgdol smoGH0. 9Mo@GHds vbs doligl MfMbgds, GMI sdmygbgdmwo
56bg00  F0BbMOMOZ5ss  IBIOIXMWO  LogMsb@GHm  bgwrdn30regdgdmsb  (©E 3039090
00X IAHOLS @S Fgxnolgdool BsGMBML  Bsmzwom) Jglsdsdobmdsdo, s BobsbLMMo  Mfyolgdo
L5BoMDE05bs®  FoMTIMoY)bgb LogMsb@m bged930rmegdgdol gobsbliv®  EHMIEBIJ30gdLs o
Bodomgol.

BoBOM©dS 3MBLMEOEOMHGdMWO 5EOE0, M3 3w9olbdmdl gMom JmEr0sb 5MEOEOL LL33bsL,
OMIJOoE 3999OH00693L PR-0ls s 439-00000909d30L  B0obBsgd3ogdls o 55dmgdl dglisdsdolo
LogMobE M bged936memgdgdol dobgz00.

39530 §o0dmoygbl PR m6M039 gMob@obomgob.

Lo ®obBHm bgedg3mmegdol - ,,LodoMmzgmdo s03/doLOL 36M9396300L, d3MGBsEMdOLS
90300l Mbolidogdgdol 453w0gMgds s IEHMIEMIOL MBOHMBIGELYMR“- BoMAwgddo 2019-2022
fargdobmzol 2o0myma0wos 10,619,439 590 MEsM0 d9000930 IMwrgdol slvg3obsbligdemsco:
1. 937Oboemds, dges s dbsMEsF)o— 1,375,623 588 MO0
2. 3003@9dum@o 3093953090 Mbolidogdgdo Abd-gdolmzol — 1,738,744 530 MEsGO
3. 3033modbmeo 3609396300 mboldogdgdo  60d-gdols s oo BggbmdEMmOz0
35O GHBoMmEMdoLm30L — 3,759,532 593 MEsM0
4. 3m33egdby®o 3609396300 wmbolidogdgdo b0 Joergdobmgzol — 589,746 538 ME GO
5. RSSH: Loogdm Bodslvgbm 0mbolidogdgdo s LobGHgdgdo - 319,110 5339 QMEISGO
6. RSSH: 500500561160 Ggbm@lgdo xs630:mgwmdols dmdlabMgdolomgol, dso dmemol boogdm
X 965(330L 38539%0 - 58,812 533 CMWGIO
7. 30300-19 -1,488,996 538 M@ws60
8. 3MmMa®sdol Jomm3s — 1,288,876 590 @MEsMH0

503/30LobL LogMsb@EHm bgwdg3mwgdol BoMywgddo J39-909wgdL Fomdmaygbl UL "0bygdgow®o
35000 ®m00L, JoLoL s 3e0bogm®o 0dMbmemyool /3 3gbEH®o". sxg0bsBLYdOL Lags®aormom
dmgeemds 2019-2022 fiergddo 9950pbb 557,479 580 M@sOL;

LogMb@ M bgwdgzmregdol - ,,GHd9m39wmBolL yzgums Mol boeolbosh osgbmli@ogsls ©s
039960bsemdsBYg Loymzgwmom bgardobs(izmdmdols deyMomdol MBEOHWY639wYmMma3s” BoMAWgdd0
2020-2022 femgdolbogol 3odmymxzoos 6,239,619 5d0. ©MEsMO, 98I0 IMEGdOL
5L5R0bsBLYdWS:

L. 89@@omg0obEHIbGHY@o Gdgh3nwnbo-USD 4,658,959

2. RSSH: 50053056960 69lm@bgdo xsb30Mmgwmdol dmdbobrmmgdobmagols, 3so dmmol Lomgdm
X 965330l 3M8s3980- USD 467,190

3. RSSH: boongdm Ladslmbem embolidogdgdo s Lob@gdgdo - USD 459,157

4. 36OMyMsdol Jsemgs — USD 654,313

&109M39@MBOL s 503/oELOL MBGHIOBY WEZ0(390IO BOMRIAOM FoMZ5oLobgdMEo
56b900 2019-2022 Fergdbyg 995096l 3909 L:
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3056GH0  ,LodoOmzgermdo G996 3rmbBol  yzgws BmMIol  bo®olbosh  @osgbmlidogols o
93990bsemdsBY Logmggamom bgerdols)zmdmdol dyMoEmdol »BMHMb3gmymes™:

2020 fgemo | 2021 fgemo | 2022 figwo
594™MRBs 0 O
QagMBd Bee)gdob dobgegoo (USD) (USD) (USD)

1,504,000 1,295,991

3 B0ObobEIBE O GB9GIIwabo 1,858,967
RSSH: 558056060 Galm®bydo 169,440 102,543

X 963OMgmdoL dmabsbrmgdolomgzol, doo

960l bomgdm ¥96s330L d8s3gd0 195,207

155,776 147,606
RSSH: Loogdm Ladalirbm 0mbolidogdgdo s

LobEg99d0 155,776
218,391 228,222

360mg @580l BsOmMZs 207,699
b xe00: 2,417,650 | 2,047,607 | 1,774,363
©3YMBS 56d5bmME0gEgdgmo 2020 figero | 2021 fgamo | 2022 (fgero
0560b530900L dobgzom (UsD) (UsD) (UsD)

LLO3 ,,¢0.Log350M9e0dol Labgwmdols

©I35QQBMS JMBEOMEOLS > 2,047,607 1,774,363

LoBMAOMIBM030 X 9bI330L ghmgbmyaro 2,417,650

395@®0*

b xs00: 2,417,650 | 2,047,607 | 1,774,363

3M9bBHo  ,Lododmggarmdo  s03/dobol  309396G00L,  93MbsEMmdols s dmzEol
©mbolidogdgdol 45de0gMgds S JYMIMOOL MBEOMB3gEyme3s™:

2021 fgemo 2022
2019 fgeo 6 | 2020 foero (UsD) foewo 6
594Mg3s 0 dols dobgzom
@3y By 93 Bl it s i
(USD)
334,052 307,528
83790650 d5, Bmgws s FboMsFgHs 243,373 490,671
30339dbmOo 360939630990 vmbolidogdgdo 568,743 386,964
AL3-gdobmgzol 289,291 493,746
3003e9dbm®o 3609396300 mboldogdgdo 1,282,546 785,166
603-900bs s 35000 bggbmdGmogz0
35OEBomOIDOoLmZ0L 466,145 1,225,676
3033gdbmeo 360939630Mwo mbolidogdgdo 164,357 83,582
3b8 Joergdolmgols 121,013 220,794
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RSSH: Lsmgdm badsbrybm gmbolidogdgdo o 180,521 64,206
Lol g8gdo 13,666 60,716
RSSH: 505805660 GgbmEligdo 25,376 10,488
X 963OMgmdoL dmabsbrmgdolmgzol, doom
Fm60b Lomgdm x56o330L 849953980 0 22,948
65,727 0
3m30©-19 0 1,423,269
415,950 279,811
36my®580b 56mas 204,435 388,680
b xo00: 1337923 | 4 326,500 | 3,037,272 | 1,917,744
2021 fgemo 2022
©9Y4m%d 35605bmM®E30gegdgwo 2019 oo 6 | 2020 Ggero (USD) Powo 6
6960530900l dobgz00 39 (USD) (UsD) 039
(USD)
LL03 ,,a0.bsg35M90dol Labgeemdols 2,961,477 | 1,875,754
Q0553500g05M5 JMBEHOMEOLS
LsBMYoMgdM030 X 9bsE30L gPmzbrymo
3060 1,131,853 | 4,092,875
LU "0bx9dEomo 3smmemyool, GoLol s 73,795 41,989
306039960 08496000l 1/3 396¢®0" 206,070 233,625
b Xs0o: 1337923 | 4326,500 | 3,037,272 | 1,917,744
2. 3mb&sdEgdo [ofimmgdamo 0gbgds smModEmMolsmzgols 3mbgowgbiosem®so]
Title Name Phone | E-mail
39530 296905 MH0 oMgdEHMOO 500656 gody®mgeody
3950l 36:M659930L OoM9JBHMOO 0635 bmbgemodg
PR-0l %199963100B0l 36:my6sdob 89bgxgo | 8535 sbgmwos
PR-0l 503/dolols 3606580l 99bgyxgho 9900 bB300s
PR-0l 369659900l 30bsbligdols 39bgxgho 606 gsbobos
J39-0080900l oMgdBHmmo
939-0000900L 36OHMyM5dol I9bgx gm0
J39-0080900l 130656Lgdol Agbgx g0

3. 300l doBbgdo

3.1. 139305 YIMHO 60T6MEGOOL ZMSGOL BobIBLYIMO SBYIMOTYdOL (LEYBY) 3OEOL dobsbos
Aol 9EOGHMOL  153wYsEgds, FTMMI35L  EsTMY30Y0GE0  3OHMBIBOMBIW MO FMLOBMYdS

89093b9:

1. U39305Mo 6036 gdol  MmGOL  GBobsblMo  sbasM0dagds  (LEyys), SBYIMmOdYgdOL
39600l dmemb;mzol 30bsblvIEH MM gMdsly s BosbRMOTRIOM 39M0MmEOL 2563530 MdSTo
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99953 gdl/bocx 9ol PR-0bs s §39-0080908900L 0mbgbyg, §o®mdmoygbl Lads@mwmosbs, 4y39ws
3600369m3560  Lozombols  qomzseolfjobgdom s  smoEbgzol  Jglvdsdolo  LGsbwsM@GHgdol
dobgz0m;

. gMbEHoL LablMgdo, yzges 360336903960 15300bOL Fomgzoeolfiobgdom, gsdmygbgdme 0dbs
LogMbEM by dg36rEgdol IMBM3bsms glsdsdolv, sdGHI0EIOE0 30X IEOLS S LsdMTom
39290l s 530 (330 g0930L 45035¢0LH0BIdOM, Brog SLObE0s gobbmMmEogEgdol gMHowgddo.

3.2, 51900030L JoBsbo 515939 FoMBMoYIBL FgoxslMml, dmodmzmb bs3dsMmolo MFIMBIds, 450mmd3sl
AbyBEOYds  3OMYM0L Jos  3MBGHOMEoL  LobGHIIOL  5B5305YMBOEIGOLMBSHBY s  SLObML
9bgo®ddo godmzmgboeo LolmliGggdo.

4. 35Lvbolsdzagdenmds Lsg®MbBHm Bobsblvymo Mfgoligdol (bgv) 8mIBsIdsBY

1.1.  3mBLemeo®o®gdmmo bEaRs-b dmdBogdsby 3sumboldagdgwbo sG0sd PR s d3g-
9030900, 350mM30L 35dMYMBOWO IB0BIOBLYdOL baofowdo.

5. b39E0sEMO Es60d6MEGBOL GOl BOBIBLYMO sbHOTYYdS (LEoRRBS)
330656LEO0 968500905 Mbs IM0(35309L G999 bofowgdls:

1. 899mbogegdols s HatxgdoL s639M080 LsgMbEHM bgedy3MEgdol GwesE JOHMIEdo
(=9PgoLgdo by dMIBIEEIL SAOWMDM0Z BIEs© JOHMYYdo, 0993d LoaMb@m gwmwso
960gwob 993035 gbEo by 0gml domomgdmwo), Mmdgwos 5639690l GFATM-Us s Ubgs
999mbo3wgdl s 2MBEBHOL yzgms botxl. 39M0m@ol botxgdo HoMmdmoygbowo wbws 0dbsl
LogMb@m  bgandg36m¥egdsdo  goblsbmzmme  dowxgBHMb  TgLodsdobmdsdo , 3mb3M9gEHwMwo
396535bMM309W9dE0LSMZ0L 2obLIBOZMWW LEdOYXIEH™ 35BT3MO09dBY 80379M369d00m.

ii. 996003690L B065BLGO BMOTYdOL IMTDsEIdOL BssM®mOEbaMm 3OHMbE03900l dglisbgd;
iii. Lo3oLeM s IMOEHZOL IJOMPOM SVOOEFHWO boGXJOOL F9IMGOOL S6yM0d0;
iv.  9396LgdoLs @ 99E03900L s35EHJO0MO NMfyolgdo, Mo o33!

(a) d39-000090gd0L doge Fomgdwyeo 5356LgdoLs s 3500 B0gM PowIdMEO boMRGOOLS S
39600l dmeml o000 658mgdol  FgsMgdol  MH9ggbBHML s PR/J399000m9d0L  3g6Homol
030l Breo Bodmgdls;

(b) Loa®sbBHm ©sg30656L9d0m Fgdgbowo doMomsEO 5dEH03900L MYILGHMO. BGYgbBH®O Mbos
90035309L §obs 396000H goIdmbier 65dmgdlL (Lofiyolo doesblo); 3gMHomEol AsBsgzemdsdo
9800905; 39600 2563530 Md5d0 Bsdm{iaMgdl s Lodmemm bsdmUs;

Vi. bbgs ©s85@¢90000 8960336900 ( yggams 3603369em3z560 06g30™dsi30s, MMIgErog sGLYIOMOs
530656Lwm0 968900 dygd0L IMIbTs19dEgdOLMZ0L ).

6. bgamdoLsfizomdo m3dgbBHgdo ©s bbgs Asliogrgdo
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PR 49B6mb3geygmgl, ®md yg3zgms ©m3wdgb@o s Bsbsfgho, Mmdgwmoi gbgds 3cmsb@gol,
50GMMOLM30L  bgerdobsfizmdo oyml, dso dmeol PR s J39-008090ms  dolsdstongdo.
30GMMOLMZ0L JobsHmYdgo ©™3IMTG6EHIOOL Logstmorm Los dmo3e3L:

1. 4096 0L B0bsbLBO sbYsMH0TGdO;

1. LogMbEM s 939-0030gd9dOL bEdn3OE9dYd0, Bo0 FMOOL YEHIXIOHO dOYYXIGO;
1il. gobsblwGo Mgolgdol edbdoMg Imbs3939d0, Fo.: 9gdmbOgEgdOLs s bR GOOL, 5JEH039d0LS

Q5 35¢90v90900L Tglobgd, BEol IMdMsmdOL ©YEOd0;
iv. 4M9bGHOL BMymOE 3OMYMMwo, g3 BobsBLYMO o9 96M0dgd0 - MZ309M0 6

3390 G560,

V. 00053560 {0260, 6500 3ol sMo3Ebgol foabo, Lbgs 3609369wm3zs60 Foabgdo s Bsbsfigcmgdo,
M3 PR-ob, 5939 §39-00000900l ombyby ;

Vi. 4393 35f9@0o badxol 30639ws0 ©™3wYdgbEeaos (B5JGHMMYd0, LsdgEoEbm 3HMEJiool
b Ubgs  BHgbgol  Lsdogdom  gbbmM09wgdwo  Igligo3ol LMo  30MHZYESO

©M399996@5309, bgergsbol »fiygolgdo, Lsdsb3zm s9mbsfgmgdo, 59mbsfgMgdo gmObsergdosb s
Lbgo);

Vil. bodsb3m 5dmbsfigmado;

viii. 3608369 m3s60 306093mbgb0s GFATM-bs s PR-U dcmtol, PR-Us s §39-00009090L dmeob,
MHMdgoi 9Hgds gMsbEHoL Logombgdls;

IX. 80bsblmO 3MHM(3900MJOOL Lobgarddwgsbgwm, LobBHgdgdol sfgMs 56 Lbgs ©Mm3MAgbEsEos,
MHMIgoi 3963smG3L Loodgm BobsbLYIMHO Mfyoligdol ImIBsIdoLs s Fos 3MBEHMmME9dOL
23966309900l 3GM39L90L, MMM PR-ob, 51939 J39-00009d0L combgby ;

x. 3969x% 99630l d9b390MH0L Mmgdgdo (sGgdMdOL d9dmbggzsdo)

xi. 90005 990GOL 56390080, 353060900 GFATM -ob gMsbEHmsb (56gdmdol d90mbgg3d0).

7. 5M©0¢0b bsdmdsmls dmEryeemds

7.1. 59990030 bs Bs@GIM©IL LogOMITMOOLM 59OEOLS LEHIBEIOEGHIOOL (ISA) 56 »dswwglo

30EOL 0bLEHOGHWE00L (ISSAIs) LEbIMEJdOL dobgzom ©s IMoEsg3L Y4zgws 0d GHgbBHL s
3MbGHHML GMIgElsg 3009gdmgdols Jobggz0m 9oEHMOO Bsmzwol bsFoMme.

7.2. 57900@0L 396H0Mm©0 3M363J00Lm30l dmo353L 3 Herosb 303wl 9990 obsfowgdoom:

&09M3MBOL 4MBEHL 3oE0L 3060390 3365 sBIME3L 2020 Farol 01 05635M0Esb 31
093990960l Bsm3zwom 39MHomEl; dgmeg ©oliggbs oxnsGmsgl 2021 ferol 01 05635006 31
093990960l Bsm3zwom 39MHomEl; dglodg oligabs oxgseegl 2022 ferol 01 00635006 31
0093990960l Bsmzwom 396Homl;

JobLoL 465630l 9MOEHOL 3003900 L3365 IRIME3L 2019 Herol 01 0z3woliosb 2020 Herol 31
093993960l Bsmzwom 3gMHompl ( 2019 s 2020 Hergdol sbyom0dgdo godoxbmwo Mbos ogmb
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90035690Lysb); IgmMg oli33bs oRsMs3L 2021 Herol 01 05635006 31 93933960l Bsmzwom
3960mEUL; d9Ls39 33bs IRBIMEZL 2022 fierol 01 0s6356M0sb 30 0360l Bsmzwom 3gHomels;

7.3. 59900030 LyGIuEHM 3OMEIMOIOOL bsfows® 4MmIMYds MBS odsb3z0w®gl, s OFIMbYds
b Homdmygbogn 0dbsls d90gaby:

i. 056b3900M5 Fgbsdadol 356MbAEYIEMINMD - BHEOED309d0L Fglsdsdol 356mbIIdMBLME
3600369 ™3560 (5@ gM050MH0) 0s6b390M0L IILEHWEMGDdS;

il. 80535M0 {joabol Mm93mbloMsE30s BobBLYE s6aM0dMsb: szt ffoaboli s 3MMAMmTol
9bg06Mm0d900  SLobmeo  bo®xgdol  sMoEbzol 8gdmfdgds s dsmo  dglsdsdolmdol  ogbo
3625600390500 sLsbwyan Imbs3d0msb. FgsMgdol sbgsm0Tolmzgol dsdmygbgdwo Mmbws 0dbsls
3ol 569M0d0.

iii. Log®bEBHM batxgdo - 3O:MaM539d0L Boge B0©YdEo (5 FMGOL 30MHES30MO YoIbEIdO) 56
36OHMaM5dol  ox0bsblgdom  F9ddbowo  (3GmEbEG0, 0mbogwgdo, dmagds  3MOLMSTMMOLO
1b35Mm00sb, IOOMBIOMWO Y, 5M5F0BBMOM0350 obIOX MO MBHYdOL IdMHNBIdS s bZY)
056bgd0  sobsdxs bstxol 45fg30L dmIgbBHTo sOLYdIMO doYRIEHOLS @S bsdwdom 9adol
d9L50580L5, LOMBEGHM 30MHMIYGOOL BsmMzwom, s Fbmem@ 03 doBbgdolsmM3z0L, MOLmZ0LSS
©530b656l9ds 0465 dogdYo;

iv. ©obs83300 botxgdo- 3MmsbGol BoMmamaddn sbobymo bofxgdol Gndmbom3zs, 8sor dmal
©o9037079m0 boxgoal godm3mabs o sbg3] boxgdol dgbodsdobmodol sagbs mM3Ndb&IdmMsb
d0dsmogdsdn dgmhgznmo. Bog@G0yMmo bamxgdal dgesmids 00XIGMSD s goobMmgdals sbLbs-
89685oMmE700L IM3mM3900 (oNESLEAYMIOIMN o@MosEYMo dONXIENL osbms sLabmn Nbs 0gbsl
MmagmMz ond3703mo bomxon).

V. 30005 3mb6GMMEoL LoliBdgdo - LEdMVIEHMM S BBZS Fos 3MBEBHMMEOL LolbEYdgdol ga3sligds
(PR/SR) 36026530 y3gs mbol ba®xqgdols 3mbo@m®mobgols s bbgs 3obsblivydo GEMmebbaodzogdol
d9L50580LMBOLS S 9BIJGHMOMBOL 3MMNbOM, BoMWO B0 QELMM309EYOE FIMOEHZYODY
396LO3MMMYOMO  gMMOEPIIOM; ; 9YOFGHMMTS BobsBLMMO 3MEEHMMEdOL Fgnsligds Mbs
99D0Momb PR/SR mbyby. gsbls3mm®gdmmo gmemeegds v96@s ©sgmdmli 0s0mommdslionsh
000560390580 3MbEMMEdL, Hrmame i PR-ob sggg SR ombyby.

Vi. 300E0b §fobs s635M0dgdols 390093900l LESGWLOL 3sBboErzs - 59OEMMAs Mbs dodmobowmls
30@0L {obs sbgoM0dgdol dggas d9bgxdbEHOL doge goblobmMogwgdgwo J89gdgdol
9 MBo0gmds, S1gool s®LYGdMdOL Fgdmbggzsdo. sBgmgdos: 9O 9MPOG0, TJusdsdolbo Jos
500030, GFATM-0b g9bg6scv®mo 0blidgd@Bmes@ol 8096 Bods®gdneo s9100d0;

vii. U3gg0o@o Lodsb3m 9699008900 - PR-Lo /56 439-0000093ms6 sbgoo  sb656089d0L
5MLYIMBOLOLL om0 259mYyghgds Tgusdsdolmdsdos Logcsb@m bgwdg3mwgdol 306MdYdMb ©s
GFATM-ob {9bgdosb;

viii. ggpmoan Labbmgdol dMYNB3s- obbowrmwo Mbs 0dbsl BMwsEo LoblMgdOL TmIMSMdOL
3Mb6GHOHMol  3OMm3gMYd0, Fs00  FMOOL  J9IMOEHb3d0  BobbLYE  0blGOGHWMGHIOLS s
239635bmO30gdgdmsb.  gobbommb  Lodsbzm  bgoMndgdn s  dgbedsdobn  3MbGMMEYdN.
dgLbfmmegl 0omMsblgdal 3mbo@onma 3mbaxznmMAsiEns, Logommydal dgdobzgssdo.

iX. 3J0g3gdol ©33s - ©oEILGHWMYDdS, GmI PR-ol dogé 8gddbowos 00 5dGH0o3900L o330l
094560B3900, MMIgdoE 3MIMAMTOL  BoMaergddos Fgdgboro, ©s GM®I obobo sdmoygbgds
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d9Ls0sdolbo  JoBbom.  doBoMoO  9dBH039d0L  MYgLA®OL  sOUYDMBOL s LyMIBEBHM
b9 dq36xgdsbmob Tgbododobo oo 3sdmygbgdol oolEIMgds; Jmbgdol Ls3Mmemgdol
©B9Y399900 (350 dmerol 0969530305M9dOL) FgLsdsdolmdsT0s LogMIbEM 30MMdYdMIB.

X. 2909bgdo J39-003mgdgdolsmgol - PR-ol dogé J39-0030gdgd0bsmzol msbbgdol gosbool
J0BbMOMOMBOL  IILEHMMGd,  J39-0000gdmMb  QonMETGOME  bgedn3Mregdeliosb,
©59(%30(3909 30X IALS 5 LEFMTom 9Tl TgbodsdoLMdT0. EOLEHMYdS, ®Mmd PR o353
939-008090900L d0ge Fo0ImE9b0wo sbgsMH0T9d0L 2obbowrz5-sd3H303900L Fglgdl;

xi. 0mbsggdms Tgbsbgs s sTBAMY ©M3IMIIPEBEE0s - Sgmo  ©M3IMTIBEIE00L  Loa®BEHM
by 39363 gdol 306MdgdMb glsdsdols dgbobgzs. sOLGdMOL gugdGHMmbmwo dmbsigdgdols
(LogBYMZM SLEYdOL LOLEYTYdO s BBZS) MBsBOMBMYGOOLS s JoMMZ0L (glgdo;

xii. bdgmbgmo s BmAlsbeyMgds - Gglyower 0dbs 2593300350 g® s 3mb3MMI6EHMWs®, LogMsbG™
b9 dn36xegdsls s GFATM-ol dglgo3ol §glgdomsb dglisdsdolo; gobbommymao ybs aymb
dgbyne3ol 3MmEgenmado, Mooy ©sanbogl Lobom 3mdgmEoymo 3Moddnlnl gsdmygbgds, dom
dmmal 3mbinmMybioymo gomadm, ambozmymo Bsbydol IMm3m3300 ©s sEIJ39& M0 JMbGMmal
37960%0700L sMLyMOMOS 3Mmen]&al bamobbomseb s MomMElbmodslosb dndsmomgdsdon.

7.4 25000 Lo3mblmw@siom  dmdbobw®gds  4MsbGHOL  BoMawgddo 3obsblMo  seMosbzol
bbgoolbgs  300sMmmEqdsdo  (5099dgBHgl 5 Logombo) fom3mdmdowo  bozombgdol
d9L50580LMBSBY, OMYMOF BogMbGH™ bgedg36¥)gdol Jmmbmgbgdmsb, 51939 SYOWMdMO]
396mb3gdmdsLmsb.  50bodbmmo  ©sFsGHJdomo  FMBLobMMGOOL  LoFoMmgds  3mb3M9gGHwo
5M030L  39000m©bg Hoboslifs® Mbws Tgmabbdgl MbMO™MB s WG As0fgOHML
L53w9doml IMEYMdS S BOIXIAO-

8. oGOl 3MMEgMHId0

8.1 5393935
1.1.1. doGoms 800mgdmsb dgbggmols alisfigobo:
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Terms of Reference for Consolidated Special Purpose Grant Financial
Statement (SPGFS) Audit

1. Program background, audit structure and description of entities

1.1. Program Background: Reference is made to the Grant Confirmations between the GFATM
and the National Center for Disease Control & Public Health (“NCDC”), dated June 12th 2019 and
December 10th 2019 2016 (collectively the “GC”). NCDC acts as a Principal Recipient (“PR”) of Grant
funds and the entity responsible for achieving programmatic results. Capitalized terms used, but not
otherwise defined herein, shall have meanings given to such term in the “GC”.

The "GC " Sustaining and Scaling up the Effective HIV Prevention, Treatment and Care in Georgia"
aims to reverse the HIV epidemic in Georgia through sustainable and targeted interventions for Key
Population and their sexual partners, and improvement of quality of treatment and care services and
its outcomes. The main objectives include: Increase coverage and quality of preventive interventions
targeted at most at risk population for HIV risk reduction and early detection of the infection;
Establish supportive environment for HIV/AIDS prevention, treatment, care and support; Sustain
treatment, care and support for PLHIV, including in the Abkhazia conflict area and generate
program effectiveness data and document HIV program effectiveness with a view to increasing the
Government's commitment for sustainable and effective national response to the HIV epidemic
through effective transition planning and advocacy activities with high involvement of civil society
representatives and community groups. Initially approved budget was 9,348,442 USD for the period
of July 01, 2019 till June 30, 2022. Total amount was updated in August 20, 2020 with additional
funding provided for COVID-19 epidemic impact mitigation and health systems strengthening in the
amount of 1,270,997 USD. Total updated budget comprise 10,619,439 USD.

The “GC, “Sustaining Universal Access to Quality Diagnosis and Treatment of all forms of TB in
Georgia” aims to decrease the burden of tuberculosis and its impact over the overall social and
economic development in Georgia, by ensuring universal access to timely and quality diagnosis and
treatment of all forms of TB, which will decrease illness and deaths and prevent further development
of drug resistance. It is implemented through the major entity in this field, National Center of TB
and Lung Diseases acting as a center for excellence and a countrywide network of TB care sites.
Approved budget comprise 6,239,619.27 USD for the period of January 01, 2020 till December 31,
2022.

1.2. Program Entities and audit approach: The nature of the audit is inspecting the proper use
of grant funds. The audit should provide assurance that the disbursed funds are used for the intended
purposes in accordance with the respective GCs, including the approved budget and the Performance
Framework (“PF”) and that the financial statement/s fairly represent the financial transactions and
balances of the Grant.

The Consolidated Grant-Specific audit will be carried out, involving one overall audit opinion
combining the balances and transactions of the PR and Sub-Recipient/s (“SR/s”) for respective GCs.

NCDC acts as a PR for the both GCs.
The budgeted amounts during the year 2019-2022 under the GC, “Sustaining and scaling up the
effective HIV/AIDS prevention, treatment and care in Georgia” comprise USD 10,619,439 and is
categorized in following modules:

1. Treatment, care and support — USD 1,375,623

2. Comprehensive prevention programs for MSM — USD 1,738,744



4.
5.
6.

7.
8.

Comprehensive prevention programs for people who inject drugs (PWID) and their partners
—USD 3,759,532

Comprehensive prevention programs for sex workers and their clients — USD 589,746
RSSH: Community responses and systems — USD 319,110

RSSH: Human resources for health (HRH), including community health workers — USD
58,812

COVID-19 — USD 1,488,996

Program management — USD 1,288,876

For the HIV Grant PR has contracted the following entity to act as SR:
- JSC “Centre for Infectious Pathology, AIDS and Clinical Immunology”; estimated budget during
2019-2022 comprise USD 557,479.

The budgeted amount during the year 2020-2022 under the GC, “Sustaining Universal Access to
Quality Diagnosis and Treatment of all forms of TB in Georgia” comprise USD 6,239,619 an is
categorized in following modules:

1
2

3
4

MDR-TB - USD 4,658,959

RSSH: Human resources for health (HRH), including community health workers - USD
467,190

RSSH: Community responses and systems — USD 459,157

Program management — USD 654,313

The budgeted amounts Under TB and HIV Grants for the years 2019-2022 is following:

The GC, “Sustaining Universal Access to Quality Diagnosis and Treatment of all forms of TB in

Georgia™:
Year 2020 Year 2021 Year 2022
Break Modul
reakdown by Module (USD) (USD) (USD)
1,504,000 1,295,991
MDR-TB 1,858,967
169,440 102,543
RSSH: Human resources for health (HRH),
including community health workers 195,207
155,776 147,606
RSSH: Community responses and
systems 155,776
218,391 228,222
Program management 207,699
Total: 2,417,650 2,047,607 1,774,363

The GC, “Sustaining and scaling up the effective HIV/AIDS prevention, treatment and care in

Georgia™:

Year 2021 Year
Year 2019 (USD) 2022
Breakdown by Module - 6 months Ye(alj SZDO)ZO 6
(USD) months
(USD)




334,052 307,528
Treatment, care and support 243,373 490,671
Comprehensive prevention programs 568,743 386,964
for MSM 289,291 493,746
Comprehensive prevention programs 1,282,546 | 785,166
for people who inject drugs (PWID)
and their partners 466,145 1,225,676
Comprehensive prevention programs 164,357 83,582
for sex workers and their clients 121,013 220,794
RSSH: Community responses and 180,521 | 64,206
systems 13,666 60,716
RSSH: Human resources for health 25,376 10,488
(HRH), including community health
workers 0 22,948
65,727 0
COVID-19 0 1,423,269
415,950 279,811
Program management 204,435 388,680
Total: 1,337,923 4,326,500 3,037,272 | 1,917,744
Year 2021 | Year
Year 2019 (USD) 2022
Breakdown by Implementing Entity - 6 months 2(3::‘))2020 -6
(USD) months
(USD)
2,961,477 | 1,875,754
NCDC 1,131,853 4,092,875
AIDS C (Infectious Diseases, AIDS and 75,795 41,989
Clinical Immunology Research Center 206,070 233,625
Total: 1,337,923 4,326,500 3,037,272 | 1,917,744
2. Contacts [will be provided confidentially to the auditor]
Title Name Phone E-mail
PR Chief Executive Mr. Amiran Gamkrelidze

PR Chief Grant Executive

Ms. Irma Khonelidze

PR TB program manager

Ms. Maka Danelia

PR HIV program manager Ms. Keti Stvilia
PR grant finance manager Mrs. Nino Vakhania
SR Chief Executive

SR program managers

SR finance manager




3. Objectives of the Audit

3.1. The objective of the Consolidated Audit of the Special Purpose Grant Financial Statement
(SPGFS) is to enable the auditor to express an independent professional opinion on:

i. Whether the Special Purpose Grant Financial Statements (SPGFS) present fairly in all
material respects the financial position, funds received and expenditures by the Principal
Recipient (and sub-recipients1) for the reporting period and in accordance with the
applicable accounting framework

ii. Whether, in all material respects, the grant funds have been used in conformity with the
provisions of the Grant Agreement, including the approved budget and work-plan and
any amendments thereto as contained in implementation letters;

3.2. The objective of the audit is also to evaluate, obtain sufficient understanding and comment
on whether the program internal control framework is satisfactory and to report on the weaknesses
identified. The auditor must review the internal control framework of the Principal Recipient and
sub-recipient.

4. Responsibility for the preparation of Grant Program Financial Statements (GPFS)

4.1 The responsibility for the preparation of the Consolidated GPFS lies with the PR which
delegates the responsibility to SR for their respective funding.

5. Special Purpose Grant Financial Statements (SPGFS)
The financial statements should include the following components:

i. In the currency of the grant agreement (the statements should be presented in local
currency but the grant reporting currency equivalents must be shown) an Income and Expenditure
Statement (IES) showing GFATM funds received, any other income received and all grant
expenditures. Grant expenditures should be reported against the respective budget as defined in the
GCs for the relevant period with the actual expenditure allocated to the same budget categories
disclosed for the implementing entity (see annex 1).

ii.  Notes providing specific information on the accounting principles used in preparation of
the Financial Statement.

iii. The statement on reconciliation of expenditures accounted on accrual and cash basis.

iv.  Supplemental statements on advances and fixed assets, including;:

a. Statement showing sub-recipient advances and reconciliation of the total amount of
grant funds advanced by the Principal Recipient to sub-recipients and total grant cash
balance with sub-recipient recorded expenditure and Principal Recipient/sub-
recipient cash balances at the end of the reporting period;

b. Summary statement of assets showing the fixed assets purchased with grant funds.
This summary statement should show the assets brought forward from previous
periods (opening balances) as well as the additions, disposals, write-offs of the period
being audited and the closing balance.




V. Any other notes or footnotes applicable (to assure that all significant information is
provided to understand the financial statements).

6. Available documents and facilities

With respect to each Grant, the PR will provide the auditor with access to all books and records
pertaining to the grant as requested by the auditor, including a list of all key PR and SR locations,
noting the key documents held at each location. An indicative list of the documents which may be
requested by the auditor includes:

i. The grant program financial statements;

ii. Grant and sub-grant agreements, including the detailed budgets;

iii. Main supporting schedules to the financial statements including: income and expenditure, assets
and liabilities, cash records;

iv. Interim monthly or quarterly grant activity reports (programmatic as well as financial);

v. General ledger, cash book, other important books and records held at either Principal Recipient
or sub-recipient level;

vi. Original supporting documentation to all reported expenditures (invoices, full support for all
procurement of health products or other procurements requiring tender procedures, payrolls, bank
vouchers, journal vouchers etc);

vii. Bank statements;

viii. Important correspondence between GFATM and PR, PR and SR pertaining to grant
implementation matters;

ix. Financial procedures manuals, systems descriptions or any other documentation explaining the
processes contributing to the production of reliable financial reports and maintaining internal
control either at Principal Recipient or sub-recipient levels;

x. Minutes of management meetings;

xi. Internal audit reports relevant to GFATM expenditures or any systems, governance or other issue
which impinges on GFATM grants.

7. Audit Scope of Work

7.1. The audit should be conducted in accordance with International Standards on Auditing (ISA) or
International Standards of Supreme Audit Institutions (ISSAIs) and will include such tests and
controls as the auditor considers necessary under the circumstances.

7.2. The audit period for TB and HIV Grants will be three year cycle in the following timelines:

TB- First report: from 01 January 2020 to 31 December 2020; Second report: from 01 January 2021
to 31 December 2021; Third report: from 01 January 2022 to 31 December 2022;

HIV- First report: from 01 July 2019 to 31 December 2020 (disclosing each reporting period
separately for the year 2019 and 2020); Second report: from 01 January 2021 to 31 December 2021;
Third report: from 01 January 2022 to 30 June 2022;

7.3. As part of the audit report, the auditor must pay particular attention and assurance should be
provided to the following areas:
i. Compliance with applicable legislation — verify that the transactions comply in all material

respects with any applicable legislation;

ii. Reconciliation of General ledger with SPGFS: Review of the general and program ledgers
to determine whether costs incurred were properly recorded ensuring that the costs charged to the



grant reconcile to the program and general ledgers. Reconciliation of the SPGFS to the underlying
records, principally the cash book.

iii. Grant expenditures - funds received by the Programs (including goods and services from
direct disbursements to third parties) from disbursements, or generated by the Program’s funds
(from interest generated, revenues, exchange gains, VAT recoveries, recovery of funds from ineligible
expenditures or other concept, etc.) were spent in conformity with the approved budget and work
plan existing at the time of the expenditure and in line with provisions of the GCs, including any
applicable grant conditions (as amended by any Implementation Letters), and only for the purposes
for which the funds were provided;

iv. Eligible costs: Review of the costs charged to the grant identifying and quantifying any ineligible
costs as well as agreeing expenditure to supporting documents on a sample basis. Compare actual
expenditure with the budget, and obtain explanations for variances obtained (unapproved material
budget variations should be included in the ineligible expenditure schedule)

v. System of internal controls - assessment of the adequacy and effectiveness of the PR/SR
accounting and overall internal control system to monitor expenditures at all levels of the Program
and other financial transactions including special attention to the adequacy and effectiveness of
controls around cash transactions; The auditor should limit their assessment to the financial controls
of the Principal Recipient/sub-recipient. Specific attention should also be paid to controls with
respect to the risk of fraud at the Principal Recipient and sub-recipients

vi. Follow up on the status of findings of previous audit reports — the auditor should follow
up on management’s intended actions to address the findings of previous audits, if any, including
external audit, relevant internal audits and audits issued by the Office of the Inspector General (OIG)
of GFATM;

vii. Designated bank accounts - where Designated Accounts have been used by PR and SRs, they
have been maintained and operated in accordance with the provisions of the Grant agreement and
in accordance with the Global Fund’s rules and procedures;

viii. Funds flow mechanisms- Review of the procedures used to control the funds, including their
channeling to contracted financial institutions and other implementing entities. Review the bank
accounts and the controls on those bank accounts. Perform positive confirmation of balances, as
necessary.

vi. Safeguarding of assets - verify that the PR has put in place mechanisms for the tracking and
safeguarding of assets purchased with grant funds and that they are being used for the intended
purposes. Verify that Program’s fixed assets register exists, is maintained in accordance with the
Grant agreement; that property rights or related beneficiaries’ rights are established in accordance
with the Grant’s conditions;

vii. Disbursements to SRs - Verify that disbursements made by the PR to SR are in line with the
SR relevant agreements and the approved work plan and budget. Verify that the PR follows adequate
process for validating expenditure reports submitted by the SR;

viii. Data retention and supporting documentation - Necessary supporting documents,
records, and accounts have been retained in compliance with provisions of the GCs. Procedures exist
for security and management of electronic data (backup systems and procedures, etc.);

ix. Goods and services - have been procured transparently, competitively and in accordance with
the Grant Agreement and relevant procurement Guidelines approved by the Global Fund,;

x. Procurement systems for pharmaceutical and health products — Review of the
procurement procedures to determine whether sound commercial practices including competition
were used, reasonable prices were obtained, and adequate controls were in place over the quality and
quantities of products received;



7.4 Provide consultation service to the PR in different areas of grant financial accounting (up to 5
issues) to comply with the requirements of the grant agreement and local legislation. In case of
necessity of such additional services/consultation for particular period of Audit, the scope of
services and procedures, also required budget have to be properly detailed and prior agreed with
the GF.

8. Audit Procedures

8.1 Planning
1.1.1. Kick off Meeting with the Principal Recipient:

1. For each grant, the auditor will arrange for an opening meeting with the Principal Recipient and
the Fiscal/Fiduciary Agent if applicable, to discuss and explain the planning, fieldwork and

reporting. The auditor will explain the nature, objectives and scope of the audit.

2. During the preparatory and kick-off meetings, the auditor may request additional information
and documents that he/she considers necessary or useful for the planning and fieldwork of the
audit. The auditor may contact the Principal Recipient directly to obtain such information. For
all Focused countries, the attendance of the Local Fund Agent is mandatory. In High Impact and

Core countries, the participation of the LFA would be based on Country Team needs.

1.1.2. Planning Activities, Audit Plan and Audit Work Programs

3. For each grant, the auditor should plan the audit so that it is performed in an effective and
efficient manner. Adequate planning involves ensuring that appropriate attention is devoted to
important areas of the audit, that potential problems are identified and resolved on a timely basis

and that the audit is properly organized and managed within the due dates.

4. The assessment of the risks of material misstatement at the financial statement level, and
thereby the auditor’s overall responses, is affected by the auditor’s understanding of the control

environment.

5. The auditor should have an audit plan documenting the audit approach and key principles of
audit planning, fieldwork and reporting. The auditor should have audit work programs that

detail and document the audit tests and procedures.

6. Before the start of the fieldwork and before the kick-off meeting, the auditor should provide to
the Global Fund Finance Specialist and the Principal Recipient, the audit plan for each grant

including the scope of the review. Enhanced focus will be placed on the audit approach at the
Principal Recipient but also at the selected sub-recipients.

8.2  Materiality

7. The auditor should apply materiality and a risk-based approach to detect material errors and
misstatements in the expenditure and revenue stated in the Grant Financial Statements, whether

caused by error or fraud.

8. The auditor uses professional judgment to assess whether a finding of non-compliance is
material. A reasonable basis should be determined as used by the auditor to set the materiality
level. For instance, the threshold may be applied to the total amount of gross expenditure2 for
the Grant for the period being audited. Gross expenditure is the total actual expenditure incurred

for the Grant before deduction of Grant related revenue (e.g. interest).




10.

11.

12,

13.

14.

15.

16.

17.

8.3 Fieldwork

8.3.1 Obtaining evidence regarding the design of controls and performing tests of
controls

The auditor will perform procedures to obtain evidence regarding the design of controls and
perform tests of controls if he/she considers this appropriate or necessary for the purpose of this
financial audit.

The auditor will focus the tests of controls on key financial controls, which relate to the subjects
described in the terms of reference and which are relevant to the management of the risks.
Findings of significant weaknesses and deficiencies in the design or operating effectiveness of
the Principal Recipient controls should be reported in the Management Letter. PPM related cost
should be deducted from this gross total given the low level of risk associated with this
mechanism

8.3.2 Substantive Procedures

The auditor should perform substantive procedures to be responsive to his/her assessment of
the risks of material errors or misstatements in the expenditure and revenue stated in the Grant
Program Financial Statements, whether caused by error or fraud. The results of tests of controls,
if any, should be taken into account. The auditor should perform substantive procedures which
cover the subjects described in the terms of reference and which are relevant to the management
of the risks.

Regarding the risk of fraud, the auditor must comply with the International Standard on
Auditing 240 “the Auditor’s responsibilities relating to fraud in an audit of financial statements”

8.3.3 Sampling and other means of selecting items for testing

When designing and performing tests of controls and substantive tests, the auditor should apply
audit sampling or other means of selecting items for testing. Audit sampling involves the
application of audit procedures to less than 100% of items within a population of audit relevance
(e.g. a class of transactions or account balance) such that all sampling units have a chance of
selection in order to provide the auditor with a reasonable basis on which to draw conclusions
about the entire population.

Audit sampling can use either a statistical or a non-statistical approach. The auditor may use a
judgmental selection of specific items from a population (e.g. high value or key items, all items
over a certain amount, items to obtain information or items to test control activities).

While selective examination of specific items will often be an efficient means of obtaining
evidence, it does not constitute sampling. The projection to the entire population, of results of
procedures applied to items selected in this way is not possible; accordingly, selective
examination of specific items does not provide evidence concerning the remainder of the
population. Sampling, on the other hand, is designed to enable conclusions to be drawn about
an entire population based on testing a sample drawn from it.

The auditor must clearly provide details of the expenditure coverage by budget line and recipient
and the sample selection methodology. Annex 3 to these terms of reference should be used to
document this information.

8.3.4 Analytical procedures

Analytical procedures must be performed by the auditor, such procedures consists in verifying
the financial data by assessing the plausible connections between both financial and non-
financial information. The analytical review of actual expenditure incurred with the
Grant budget (budget — actual comparisons) is a critical compliance check.



8.3.5 Using the work of an expert

18. The auditor may use the work of an individual or organization presenting an expertise in a field
other than accounting or auditing, that is necessary to obtain sufficient evidence to reach his/
her conclusion. The auditor should comply with ISA 620 (Using the Work of an Auditor's Expert)
insofar as this ISA is relevant to the audit.

8.3.6 Written representations

19. Per the standard requirement stipulated in ISA 580 - Written Representations, the Principal
Recipient Management should provide the auditor with a written representation letter. The
auditor must request a letter of representation signed by the member(s) of the management of
the Principal Recipient who has the primary responsibility for the grant and its financial aspects.

8.3.7 Complementary letter

20. The auditor may, at any time during the audit process, draw up a complementary letter if he/she
considers that the Global Fund must be made aware of facts and issues that are urgent, very
unusual or of particular interest and importance to the Global Fund.

21. For instance, this could be the case of any fraud or irregularity that has occurred or that is likely
to occur. The Global Fund will decide on follow-up measures including, where appropriate, the
launching of an investigation by its Office of Inspector General.

8.3.8 Debriefing Memorandum (‘'Aide Mémoire')

22. The auditor will draft a Debriefing Memo for the closing meeting which will provide the main
findings for discussion. The Principal Recipient should send a copy of the memo or draft report
to the Global Fund.

8.3.9 Audit Exit Meeting in country

23. The auditor should organize a closing meeting with the Principal Recipient. The purpose of this
meeting is to discuss the Debriefing Memo and to obtain the confirmation and initial comments
of the Principal Recipient on the auditor's findings and recommendations. The auditor and the
Principal Recipient can agree outstanding information to be provided by the Principal Recipient
and where applicable, a deadline for submission.

24. At the request of the Global Fund Country Team, the auditor will also debrief the Country
Coordinating Mechanism on the conclusion of the audit. The Local Fund Agent should, at the
request of the Global Fund, also be invited to participate in this meeting. For the Focused
countries, attendance of the LFA is mandatory.

9. Auditor’s report and Language

9.1. In preparing the audit report for each grant, the auditor must comply with the financial audit
report template provided in Annex 3 of the auditing guidelines

(https://www.theglobalfund.org/en/funding-model/throughout-the-cycle/financial-management-
strengthening/ ).

The auditor will issue:

e An opinion on the consolidated financial statements in accordance with ISA or ISSAI.


https://www.theglobalfund.org/en/funding-model/throughout-the-cycle/financial-management-strengthening/
https://www.theglobalfund.org/en/funding-model/throughout-the-cycle/financial-management-strengthening/

e An opinion on the implementer’s compliance with the grant agreement in accordance with
ISA or ISSAIL

9.2. Draft reports should be reviewed in following timelines: within 10 calendar days from receipt of
the first draft report. The relevant Global Fund’s Country Team may also request to review the draft
report. Following the review of the draft report, should the Global Fund request the auditor to carry
out additional work, a new reporting deadline could be agreed.

The auditor should submit an updated draft report which takes into account the comments to the
Principal Recipient (and eventually the Global Fund) within five calendar days from receipt of the
comments. The Principal Recipient would provide feedback to the auditor on the updated draft
report within five calendar days.

If the Principal Recipient’s comments are not received within this deadline, the auditor reminds the
Principal Recipient until a written reply from the Principal Recipient is received. In case of excessive
delays from the Principal Recipient (more than ten calendar days), the auditor should contact the
Global Fund to find out an appropriate solution.

9.3. After receipt of the final comments from the PR the final report should be issued within the next
five calendar days.

9.4. Both Auditor’s report and Management Letter should be presented in Georgian and English
languages (3 copies) and one electronic copy of the final report to the Principal Recipient and to the
Global Fund.

9.3. Auditor’s consultation report should be presented in accordance with paragraph 7.5.

10. Management Letter

In addition to the audit report, the auditors will prepare a management letter, for each Grant,
consolidating Principal Recipient and sub-recipient findings. The Management Letter must not only
provide a response to the review of the internal control but also to the financial risk profile of the
grant (PR and SR).

10.1. Internal Control Framework

25. The Management Letter must highlight the weaknesses in the internal control framework of the
grant noted with respect to the processes mentioned in paragraph 7.3 of these terms of reference.
For each weakness, the auditor is requested to provide a recommendation.

26. The auditor must comment on instances of non-compliance in the accounting records,
procedures, systems and controls that were identified during the course of the audit with
particular reference to ineligible expenditures and systematic weaknesses.

27. The auditor must communicate matters that have come to their attention during the audit which
might have a significant impact on the implementation and sustainability of the grant program
in the Management Letter which shall include the following five sections at a minimum:

¢ Internal control: this section should capture all other key internal control issues noted by
the auditor in performing the review described in the scope of work particularly in the
following sub-categories (a) Financial Management, (b) Sub-recipient management (c)
Program management (d) Stock management;

28. Compliance with grant agreement and applicable law: this section should highlight any
instances of non-compliance with the relevant grant agreement that were noted by the auditor
in the course of their work in forming an opinion on the SPGFS or confirm that none has been
identified in the sample tested. This implies that the auditor should ensure that the expenditure
corresponds to the activity approved in the detailed budget for the relevant period under review



as well as corresponds to any subsequent budgetary adjustments including the required
necessary approvals for such budget reallocations;

29. Value for Money: this section should capture the auditor’s view on the Principal Recipient and
sub-recipient’s considerations regarding economy and efficiency as part of the auditor’s review
of grant expenditures.

30. Ineligible and unsupported expenditures: this section should provide a schedule of non-
compliant expenditures identified by the auditors in the course of their work;

31. Follow-up on previous audit report: in this section, the auditor will report on the
implementation status of recommendations contained in previous audit reports.

10.2 Risk Management

32. Specific to the Financial management section in the Management Letter, the auditor is expected,
to categorize each finding, where applicable, into one of the six sub-categories of the Global Fund
defined financial risks and to provide a summary table showing the findings per sub-risk category
and grading. The six categories are:

Inadequate Flow of Funds Arrangements;
Inadequate Internal Controls;

Financial Fraud, Corruption and thetft;
Inadequate Accounting and Financial Reporting;
Limited Value for Money; and

Inadequate Auditing Arrangements.

33. The definitions of each of these categories are provided in the Global Fund Financial Risk
Management guidelines. The auditor is expected, to categorize each finding, where applicable,

into one of these six sub-categories and to provide a summary table showing the findings per
sub-risk category and grading.

10.3 Other Important Disclosures

34. Based on the findings of the internal control framework review and the grade of these
weaknesses, the Management Letter must include a high-level executive summary with the
following statistics and information:

The financial risk rating per risk category

The quality of the financial statements provided by the Principal Recipient prior to the
auditor’s proposed adjustments

Statistics on the number of findings per grade and their evolution over time

Summary of key control procedures of the recipients, such as policies on procurement, travel,
expenditure allocation etc.

The auditor’s judgement of what are the key audit risks and the methodology used to address
these key risks.

The number of recommendations from previous audit solved and those not solved

Any other important information management should focus their attention on.


https://www.theglobalfund.org/media/7540/financial_financialriskmanagement_guidelines_en.pdf?u=636784020850000000
https://www.theglobalfund.org/media/7540/financial_financialriskmanagement_guidelines_en.pdf?u=636784020850000000

The Management Letter must include responses made by the Principal Recipient in discussing audit
recommendations, along with a timeline for implementing agreed recommendations. In cases where
either the Principal Recipient does not accept an audit finding or the auditor disagrees with the
adequacy of the management response, the management letter will acknowledge that disagreement.
All observations and recommendations will be discussed with Principal Recipient management
before the letter is finalized.

e It must be clearly noted on the face of the Management Letter that it is a confidential
document and must be treated as such.

e The Management Letter should state that the auditor acknowledges and agrees that the
Management Letter shall be shared with Global Fund and the Local Fund Agent (on a
confidential basis).

e The Management Letter should use a system of grading points depending on the level of
severity in line with that proposed in the Guidelines for Annual Audit of Global Fund Grant
Program Financial Statements.

10.4 Reports review process

10.4.1. The audit report and accompanying Management Letter, including the Principal Recipient’s
responses, must be received by the Global Fund within six (6) months after the end of the reporting
period under audit. This timeline includes review by the Global Fund or any of its agents.

10.4.2. PR should receive final versions of these documents no later than 15 (fifteen) business days
before the six month deadline. PR should receive the final draft audit report and final draft
management letter no later than 10 days before the final version submission deadline.

10.4.3. The auditor should start no later than mid of the third month, after the end of the reporting
period under audit.

11. Auditor performance assessment, rotation and termination

11.1 The audit must refer to the relevant sections of the Global Fund Guidelines on Grant audit
regarding how their performance will be assessed and the implications thereof on the contract

12. General Information

12.1. The selected audit firm will also be granted timely, full and unrestricted access to PR’s (and
SRs’) financial management system, accounting record, asset, property and personnel that may
assist in clarifying any matter related to the audit.

12.2. To assist the selected audit firm in planning the audit, the PR will make available as a minimum
the documents and information stated below. It is highly recommended as part of auditing
requirements on understanding the nature of the entity’s operations, that the auditors familiarize
themselves with the following;:

i. The Global Fund’s Guidelines for the annual audits of Global Fund Grant Program
Financial Statements: Guidelines and Tools - The Global Fund to Fight AIDS, Tuberculosis
and Malaria;



http://www.theglobalfund.org/en/guidelines/
http://www.theglobalfund.org/en/guidelines/
https://www.theglobalfund.org/media/6041/core_annualauditsoffinancialstatements_guideline_en.pdf?u=637217622760000000
https://www.theglobalfund.org/media/6041/core_annualauditsoffinancialstatements_guideline_en.pdf?u=637217622760000000

il.

1il.

iv.

V.

Grant agreements between the Principal Recipient and the Global Fund and sub-
grant agreements concluded with sub-recipients. Any correspondence from the
Global Fund approving a reprogrammed budget affecting the audited year;

Progress Updates (PU/DRs) and Management Letters. Confirmation of amounts
disbursed and outstanding at the Global Fund should also be obtained;

Annual Financial Reports (AFR);

Guidelines for Budgeting on Global Fund programs: The Global Fund Guidelines for
Grant Budgeting;

Principal Recipient’s approved Finance, Procurement, Sub-recipients’ Management
and other relevant Manuals;

It is also recommended to obtain an understanding of the Proposal/Concept Note
under which the grant is being implemented. Proposals are available at the following
link Grant Portfolio - The Global Fund to Fight AIDS, Tuberculosis and Malaria and then
navigate to the respective country page.

12.3. The auditors are strongly encouraged to contact the LFA prior to preparing the audit plan
enabling the LFA to highlight any key weaknesses and areas of concern upfront. During the course
of the audit, the Auditors are encouraged to contact the LFA as and when needed to obtain any
additional information/clarifications.

10.1 General Guidelines for Management Letter (M/L)

The following is a general guide on the essential elements of the M/L and should not be viewed as an
exhaustive list of requirements. Guidance should be sought from the IAASB’s:

ii.

standard on communicating management letter issues to those charged with governance of
an entity: http://web.ifac.org/download/ISA 260 standalone 2009 Handbook.pdf

also that on reporting internal control deficiencies:

http://web.ifac.org/download/ISA 265 standalone 2009 Handbook.pdf.

A typical M/L format follows:

STRICTLY PRIVATE AND CONFIDENTIAL

[It must clearly be noted on the face of the Management Letter that it is a confidential document and
must be treated as such, in accordance with Global Fund Policy]

[The Management Letter should state that the auditor acknowledges and agrees that the
Management Letter shall be shared with the Global Fund on a confidential basis. The audience of the
letter, however, is the PR/SR]


https://www.theglobalfund.org/media/3261/core_budgetinginglobalfundgrants_guideline_en.pdf
https://www.theglobalfund.org/media/3261/core_budgetinginglobalfundgrants_guideline_en.pdf
https://www.theglobalfund.org/en/search/?q=Grant+portfolio
http://web.ifac.org/download/ISA_260_standalone_2009_Handbook.pdf
http://web.ifac.org/download/ISA_265_standalone_2009_Handbook.pdf

(Name of PR) - MANAGEMENT LETTER FOR THE AUDIT OF FINANCIAL STATEMENTS FOR THE
YEAR ENDED ........ (Insert year end date)

[Background information is provided on the applicable auditing framework that was employed in
auditing the Financial Statements, for which there is this management letter]

[The purpose of the financial statement audit should be stated here which is the expression of an
opinion on the Financial Statements. Also, a brief description of the methodology used in carrying
out the audit as regards the use of testing as the basis for examining evidence supporting the
amounts and disclosures contained in the Financial Statements, inter-alia.]

[An explanation of the purpose of the management letter should be provided in terms of the value-
added in its provision to management for the improvement of systems and processes for the
organization, thereby aiding the achievement of broader organizational goals.]

[A description of system of grading of the management letter issues or findings should be provided
in order that the Principal Recipient is able to better prioritize implementation of recommendations
emanating from findings. The following system of grading is recommended:

Grade 1 findings are those which are particularly critical and the involvement of management
may be required for their resolution. These are high-level issues which impact seriously on the
achievement of overall grant goals

Grade II findings are those that may have significant impact on the control environment. Here
control environment looks at risk factors derived from management’s attitude to risk
regarding operational activities within the Principal Recipient/Sub-recipient organization.

Grade III findings are those which are less significant than Grade 1 and Il but nevertheless merit
attention.

For each finding:

1.0  [Brief heading for finding and Grade 1, 2 or 3 as is applicable]

[Where there is a criteria (or criterion as the case may be) which is the object of non-compliance by
the PR/Sub-recipient, then this must be stated or quoted where applicable. A criterion is defined as
any law, policy, regulation or framework that an audited entity has to comply with in carrying out its
activities. A deviation or complete non-compliance of it would trigger a finding. In some instances,
criteria would not be present hence it would not be necessary to state it here.]

1.1  FINDING

[The condition or issue presently obtaining which could have been as a result of non- compliance of
a criteria is stated here fully. This must be consistent with the grading level indicated above. Where
possible, the reason(s)/rationale for the non-compliance to the criteria or factors responsible for the
finding issue should be stated in a separate paragraph or section under FINDING.]



1.2 IMPLICATION

[The effect of the finding both from a financial and non-financial perspective should be clearly stated
here as this will provide better insights to the Principal Recipient /Sub-recipient entity in formulating
a robust management response and action plan for implementation of recommendations.]

1.3 RECOMMENDATION

[Practical recommendations relevant to the findings stated in 1.1 above should be put in this
category. Recommendations should be capable of eliminating or reducing the effects identified in 1.2
above (to an acceptable level) such that there will be no negative material impact on grant
implementation upon its initiation by Principal Recipient /Sub-recipient management.]

1.4 BENEFITS

[The advantages of implementing the recommendations stated in 1.3 above should be highlighted
here from a financial and non-financial perspective. The use of financial data in terms of for example,
cost savings, should be stated here.]

1.5 MANAGEMENT’S RESPONSE

[PRs/SRs are required to state the extent to which they agree or disagree with the finding indicated
above. This should extend further to whether they agree or disagree with all the other elements to
the management letter (i.e. 1.2 to 1.4). These should include reasons for the agreement or
disagreement.

As part of the management response the PR should develop an action plan to address any pertinent
recommendations emanating from the PR and SR Audits.

Finally, all M/Ls must contain a “Matters arising from previous audits” section in tabular form that
will serve as a tracking tool in determining the status of implementation of recommendations.]. See
below:



MATTERS ARISING FROM PREVIOUS AUDITS

Audit period Issue (i.e. the Recommendations Status of Comments
covered finding Implementation
identified)
The period | The findings of | The recommendations | The state of implementation is entered here | For N and P categories, an
covering the audit | previous audits are | related to the findings from | via the following key: indication of the audit period
is stated here: it | entered here. The | the previous column are from when the finding &
should follow | findings should be | entered here quoting | Y (Yes) - showing full implementation of | recommendation was first
chronologically quoted verbatim or | verbatim from the relevant | recommendations, identified should be stated,
from one year to | reproduced from the | management letter inter- alia
the next relevant N (No) - showing that the recommendation
management letter remains to be implemented and as such no
steps have been taken to commence
implementation,
P (Partial) - showing that implementation
has commenced but is yet to be completed

Schedule of non-compliant expenditures

. . Expenditures Expenditures relating to other types of
Expenditures incurred . . g
. Unsupported . compromised by non-compliance or mismanagement of
Description . outside of the scope or o -
expenditures - prohibited grant funds (or goods or services
period of the grant . .
practices purchased with grant funds)

Human Resources
Travel Related Costs
Procurement Related
Other

11
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Internal Control Findings

Functional areas Inadequa | Inadeq | Financi | Inade | Limit | Inadeq
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Annex 1: Financial statements accrual basis
template

Guiding note

The Financial statements included in Figure 1 here below, represent an illustrative financial
statement which the Principal Recipients are expected to provide to their auditors for the Special
Purpose Grant Financial Statements audit.

Mandatory statements

All statements as required by the Auditing Guidelines and the Terms of reference must be
provided to the auditors by the Principal Recipients for them to carry out their work appropriately,
namely:

i. The format of the "Income and Expenditures statement" in Figure 1 here below, is
mandatory and must be used by all Principal Recipients;

ii. Similarly, notes providing specific information on the accounting principles used in the
preparation of the Financial Statements are mandatory;

iii. Expenditure reconciliation (Note 12) must be provided and audited;

iv. The different tables on Sub-recipient advances (Notes 10 & 11) and Fixed assets
(Note 13) must be provided.

Other notes

The notes to the financial statements are integral parts of the financial statements. The Principal
Recipient must ensure that notes are provided wherever they would provide additional
information to the stakeholder's understanding of the financial statements. The following could be
cases where a note to the financial statements would be expected:

¢ material amount;
e significant change from previous year; and
e significant variance with the budget, etc.

18
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Figure 1: Income and Expenditures Statement

Grant Number FIC-C-MOH
Accounting Methodology Mod. accrual
Grant's Currency USD
Implementation Period Start Date XXX
Implementation Period End Date XXX
Period of Financial Reporting IB)zi '.mmg o1-Jan-19 End Date: 31-Dec-19
Cumulative Period of Financial Beginning . R
Reporting Date: o01-Jan-18 End Date: 31-Dec-19
Financial Statements (all figures are in US$ unless otherwise stated)
Current Period Cumulative Period Previous year

Budget Actual Variance ;| Percentage | Budget Actual Variance ;| Notes Budget Actual variance
Sources of Grant funds
Opening cash balance 1,382,089
Receipts from Global fund 38,496,894 14,700,000 23,796,894 54,396,804 26,960,000 27,436,894 | yxx 15,900,000 12,260,000 3,640,000
Other Income 300,000 (300,000) 300,000 (300,000) -
Total sources of Grant Funds 38,496,894 16,382,089 23,496,894 54,396,894 27,260,000 27,136,894 15,900,000 12,260,000 3,640,000
Uses of Grant Funds -
1.0 Human Resources (HR) 3,736,254 1,513,300 2,222,954 41% 7,472,508 3,026,600 4,445,908 | xxx 3,736,254 1,513,300 2,222,954
2.0 Travel related costs (TRC) 4,432,379 536,050 3,770,729 12% 5,632,724 1,857,049 3,775,675 | xxx 1,200,345 1,320,999 (120,654)
3.0 External Professional services 521,527 175,724 345,803 34% 752,527 185,724 566,803 XXX 231,000 10,000 221,000
4.0 Health Products (HPPP) 3,736,254 2,718,487 2,222,954 73% 6,704,988 5,019,046 1,685,942 | xxx 2,968,734 2,300,559 668,175
5.0 Health Products (HPNP) 4,432,379 661,650 3,770,729 15% 6,233,367 2,451,871 3,781,496 XXX 1,800,988 1,790,221 10,767
6.0 Health Products (HPE) 521,527 175,724 345,803 34% 649,426 175,724 473,702 XXX 127,899 - 127,899
7.0 Procurement and Supply-Chain 3,736,254 2,388,300 2,222,054 64% 4,508,652 3,040,312 1,468,340 XXX 772,398 652,012 120,386
8.0 Infrastructure (INF) 4,432,379 897,497 3,770,729 20% 5,521,612 2,098,261 3,423,351 1,089,233 1,200,764 (111,531)
9.0 Non-health equipment (NHP) 521,527 175,724 345,803 34% 645,304 310,724 334,580 123,777 135,000 (11,223)
10.0 Communication Material 3,736,254 1,513,300 2,222,954 41% 4,535,009 2,081,299 2,453,710 798,755 567,999 230,756
11.0 Program Administration 4,432,379 62,756 3,770,729 1% 6,521,610 1,351,662 5,169,048 2,089,231 1,288,906 800,325
12.0 Living support (LSCTP) 521,527 175,724 345,803 34% 752,815 273,875 478,940 231,288 98,151 133,137
13.0 Payment for Results 3,736,254 1,513,300 2,222,054 41% 4,466,352 1,513,300 2,953,052 730,098 - 730,098
:3:;101::;5 of Grant Funds (cash 38,496,894 12,507,536 27,580,898 32% 54,396,894 23,385,447 31,011,447 15,900,000 10,877.911 5,022,089
Net sources (uses) of Grant

- 1,382,089

Funds/Cash bal. 3.874.553 3.874.553 XXX 1,382,08
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Notes to the financial statements

All amounts are in US$ unless otherwise stated

Note 1: Basis of accounting

The Annual Financial Report is prepared under the historical basis of accounting. Sources of
funds are recognized when cash is received, and expenditure is accounted for on a modified
accrual basis.

Note 2: Disbursements/Receipts

Receipts comprise amounts advanced and reimbursed by the Global Fund under the grant
agreement during the period [January 1, 2019 to December 31, 2019]. Disbursements received
from Global Fund were in United States Dollars.

Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in Ficticia Francs
(FHF).

Note 4:

Transactions in Ficticia Francs are translated to US dollars at the exchange rate applicable at the
time funds received from Global Fund were converted to local currency. For the purpose of this
report, balances denominated in Ficticia Francs have been translated to US dollars based on the
average exchange rate applied by the Ministry of Health during the period which stood at FHF
xxxx to the US dollar.

Note 5: Receipts from Global Fund

Description Current period US$ Previous Cumulative US$
period US$

Disbursement 1 2,030,908 2,030,908

Disbursement 2 4,415,108 4,415,108

Disbursement 3 8,253,984 8,253,984

Disbursements 12,260,000 12,260,000

14,700,000 12,260,000 26,960,000

Note 6: Human Resources

This represents salaries and other staff related costs for the principal recipients and various SRs.

Note 7: Travel Related Costs
Amount

Vehicle rental exp. 360,000

Daily subsistence allowance 80,000
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Other 96,050
536,050

Note 8: Net sources (uses) of grant funds

Bank balance held at Ecobank Ficticia
Bank balance held at Citibank New York
Cash

Less accruals

Note 9: Accrued expenses and Payables

Accrued expenses

Drugs received

Human resources

Payables

Outstanding cost of motorbikes
Fuel for Health Centre’s generators

Note 10: Advances

PR advances to supplier FXF
Advance payment for rent
PR advances (prepayments) at 31.12.2019

Note 11: Outstanding SR advances
SR1

Amount
US$

2,266,937
3,749,283
241
(2,141,908)

3,874,553

1,205,187
575,085

235,847
125,789

2,141,908

601,889
120,344

722,233

SR 2

SRx

Amount
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Unliquidated advances 100,000 76,934 62,047 238,981
(prior year)
Add advances from PR 350,000 488,750 400,000 1,238,750
(current year)
Less SR justified (400,043) (520,789) (431,299) (1,352,131)
advances
49,957 44,895 30,748 125,600
Note 12: Expenditure reconciliation
Year 2 Cumulative
AFR expenses 12,507,536 AFR expenses 23,385,447
Add movements in Add
advances/prepayments advances/prepayments
Prepayments 619,644 Prepayments 619,644
SR unspent advances 125,600 SR unspent advances 125,600
VAT recovered 2,450 VAT recovered 2,345
Other necessary adjustments Other necessary adjustments
(if any, please describe) - (if any, please describe) -
13,255,230 24,133,036
Less movements in L .
commitments (accruals + €SS cmlnmltmeI;)tls
payables) 2,141,908 (accruals + payables) (2,141,908)
PR expenditure (Payments PR expenditure (Payments
+ advances) 11,113,322 + advances) 21,991,128
Note 13: Schedule of Fixed Assets
Categories Opening Additions Disposals Acc. Closing
balances through sale depreciation/ balance
(cost) (cost) Write-off (book value)
(cost)
Intangible assets
Constructions
Rehabilitation/ Renovation
Health Equipment
Other non-Health
Equipment
Vehicles/ Motorcycles

IT Equipment (Hardware)

Total
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Note 14: Depreciation
State the depreciation policy and any other relevant information.

As the above financial statements are illustrative, the Principal Recipient should
provide any other relevant information or notes to the statements.
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Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019

Geneva, Switzerland
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[Date]

[Principal Recipient official e.g. Principle Secretary]
[Address]

Ministry of Health

P. O. Box 30152-00100

Ficticia

Dear Sir,

AUDIT OF GLOBAL FUND GRANT NUMBER FUR-H-MOH FOR THE PERIOD [State the period e.g. January
1, 2019 to December 31, 2019]

We have now completed the audit of [Principal Recipient name e.g. the Ministry of Health] of [Country
e.g. Ficticia) and are pleased to present our report and findings thereon.

Should you require to discuss any of the issues raised in this report, please do not hesitate to contact us.

Yours faithfully

ABC Auditors

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019

Geneva, Switzerland
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1 INTRODUCTION

1.1 Background

During the period [state period e.g. January 1, 2018 to December 31, 2018], [PR name e.g. the Ministry of
Health] received [US § 10,915,996] from the Global Fund for the implementation of the grant agreement.

1.2  Program description [grant specific- please update]

The project goal is to contribute to the National HIV/AIDS Strategy's goal of controlling the HIV prevalence
in communities below 0.3%; reduce the morbidity and mortality due to HIV infection; reduce the impact
of HIV/AIDS on socio-economic growth.

During the period under review, the program expanded implementation of new approaches for HIV testing
services including HIV self-testing (HIVST), partner notification (PN), and decentralization of confirmatory
testing to district facility to facilitate earlier diagnosis and linkage to care, especially among key
populations and their partners.

ABC Associates were contracted by the Ministry of Health to perform an audit of grant number FUR-H-MOH
for the period January 1, 2018 to December 31, 2018 to enable the ministry of health meets its obligations
for accountability under the Global Fund grant agreement.

This is the first audit on the MOH under the NFM 2 cycle hence, there are no prior audit recommendations.

2 Executive Summary

[Auditor’s name] entered into an agreement with the Global Fund to Fight AIDS, Tuberculosis and Malaria (hereafter
GF) on [01 March 2018] to carry out the external financial audit of the GF supported program of the Ministry of
Health of [insert country name] entitled ‘[insert grant title]’ for the period [January to 31 December 2018.]

The Principal Recipient (PR) of the Grant is the Ministry of Health of [insert country name] who signed Sub-Recipient
Agreements with [insert name of Su-recipients]).

The subject of our audit was the Special Purpose Grant Program Financial Statements (SPGFS) prepared by the
Principal Recipient for the grant for the period from period [January to 31 December 2018.]. Total expenditure and
Sub-recipient disbursements reported by the Principal Recipient amounted to xxx, as follows:

Expenditure
usb$

Principal Recipient — [Ministry of Health of xxx] XXX
Sub-recipients:

SR1 XXX

SR 2 XXX

SR3 XXX

Total XXX

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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We have issued audit opinions on the SPGFS which are attached as Annex 1 to this report. In addition, we have
raised several audit findings which are summarized in the table below:

Functional areas

Inadequate Flow | Inadequate Financial | Inadequate Limited Inadequate
of Funds Internal Fraud, Accounting | Value for Auditing
Arrangements Controls Corruptio and Money Arrangeme
n and Financial nts
theft Reporting

Grading

Financial management

Sub-recipient
management

Program management

AWl N |k,

Stock management

Procurement
management

Compliance with grant
agreement and
applicable law

Follow-up on previous
audit report

Each of our findings is explained in detail in the Management Letter, which also provide the management comments
on our recommendations. We have given a priority rating to each recommendation in order to highlight those that
we consider are more critical than others. The rating we have used is as follows:

Priority
reference

Description of grading

Critical: There is a fundamental weakness or deficiency in an internal control or in a series of
internal controls which involves a substantial risk of either material error, or irregularity or fraud
with regard to the expenditure and revenue stated in the Special Purpose Grant Financial
Statement of the Grant. Grade | findings are particularly critical, and the involvement of
management may be required for their resolution. These are high-level issues which impact
seriously on the achievement of overall grant goals. Remedial action should be taken urgently.

Important: There is a weakness or deficiency in an internal control or in a series of internal controls
which, although not fundamental, relates to shortcomings which expose specific internal control
areas (e.g. cash and bank management or budgetary and expenditure control) to a less immediate
level of risk of either error, or irregularity or fraud. Grade Il findings are those that may have
significant impact on the control environment. Here control environment looks at risk factors
derived from management’s attitude to risk regarding operational activities within the Principal
Recipient/Sub-recipient organization. Prompt specific action should be taken.

Recommended: There is a weakness or deficiency in internal control which individually has no
major impact but where the Grant would benefit from improved internal controls and/or where
the implementer would have the opportunity to achieve greater effectiveness and/or efficiency.
Grade lll findings are those which are less significant than Grade 1 and Il but nevertheless merit
attention.

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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Our assessment of the implementation of recommendations made from the prior year audit report relating to the
period [January to 31 December 2018.] are detailed in Annex 9.

The status of the findings / recommendations at the date of our audit in terms of implementation was as follows:

Implemented XXX
Not applicable XXX
Partially implemented XXX
Not implemented XXX
Total XXX

3 Objectives and Scope of the Audit
3.1 Audit objectives

The overall audit objective was to conduct a financial audit of the global fund grant managed by the
[Ministry of health the period January 1, 2019 to December 31, 2019] in accordance with the Global Fund
Audit Guidelines. The specific objectives were to:

e Express an independent professional opinion on:

i.  Whether the Special Purpose Grant Financial Statement present fairly in all material respects
the financial position, funds received and expenditures by the Principal Recipient (and Sub-
recipients?) for the reporting period and in accordance with the applicable accounting
framework;

ii.  Whether, in all material respects, the grant funds have been used in conformity with the
provisions of the Grant Agreement, including the approved budget and work plan and any
amendments thereto as contained in implementation letters;

e Evaluate, obtain sufficient understanding and comment on whether the program internal control
framework is satisfactory and report on both strengths and weaknesses. The auditor must review
the internal control framework of the Principal Recipient and key Sub-Recipients identified by the
Global Fund Country team in consultation with the Principal Recipient.

3.2 Audit scope

The audit scope required us to carry out sufficient audit steps and procedures to ensure that the audit
objectives were met for the period January 1, 2018 to December 31, 2018. The sample size was
determined based on a materiality threshold of x% of the total amount of reported expenditure and
considering the risk analysis performed. Refer to Section 4 of this report as well as section 7 of the terms
of reference titled “Audit scope of work”.

Audit scope limitations (if any)

! Depending on the scope of the audit report as described in the foreword.

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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[Where applicable, state here any limitation noted during the audit. For example: Some of the ministry of
health regional offices in the Northern provinces were experiencing heavy floods during the audit period
and could therefore not be sampled for field visits. However, we believe that the effects of this scope
limitation is not material because we were able to perform alternative procedures on the expenditure
incurred by these provinces.]

4 Key audit Matters
As part of the comprehensive audit report, we are required to report on the following aspects:
e Compliance with applicable legislation: verification that the Principal Recipient and financial

information comply in all material respects with any applicable legislation and signed grant
agreements.

e Reconciliation of General ledger with SPGFS: Review that the general and program ledgers to
determine whether costs incurred were properly recorded ensuring that the costs charged to the
grant reconcile to the program and general ledgers. Reconciliation of the SPGFS to the underlying
records, principally the cash book.

e Grant expenditures: verification that funds received by the Program, including goods and services
from direct disbursements to third parties, or generated by the Program’s funds were spent in
conformity with the approved budget and work plan existing at the time of the expenditure and
in line with provisions of the Grant Agreement, including any applicable grant conditions (as
amended by any Implementation Letters), with due attention to economy and efficiency, and
only for the purposes for which the funds were provided. Verification of the shared costs
allocation mechanism and review that shared costs are accurate, complete and reasonable.

e System of Internal Controls: comprehensive assessment of the design and operating
effectiveness of the accounting and overall internal control system to monitor expenditures at all
levels of the program and other financial transactions, including special attention to the adequacy
and effectiveness of controls around cash transactions and for the purpose of managing material
risks to the achievement of the objectives of the Program, was suitably designed and operated
effectively during the period under review. Specific attention has also been paid to controls with
respect to the risk of fraud at the Principal Recipient /Sub-recipients [ISA 240] and to the controls
on the processes entrusted to third-parties [If any].

e Designated Bank Accounts: Where dedicated Accounts [including those being used under an
approved pooled funding program implementation mechanism] have been used by Principal
Recipient and Sub-recipients, we have verified that they have been maintained and operated in
accordance with the provisions of the Grant agreement and in accordance with the Global Fund'’s
rules and procedures

e Safeguarding of Assets: verification that the Principal Recipient and Sub-recipients have put in
place mechanisms for the tracking and safeguarding of assets purchased with grant funds and
that they are being used for the intended purposes. Verification that the Program’s fixed assets
register has been maintained in accordance with the Grant Agreement and that property rights
and related beneficiaries’ rights have been established in accordance with Grant conditions;

e Goods and Services: Goods and services have been procured transparently, competitively and in
accordance with the relevant grant agreement and the Principal Recipient or Sub-recipient’s
procurement procedures;

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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4.1

Procurement systems for pharmaceutical and health products: Verification that procurement and
inventory systems and controls are adequate to efficiently support the acquisition, storage,
supply and distribution of pharmaceutical and health products, in accordance with program
objectives.

Disbursements to Sub-recipients [as relevant]: Verification of disbursements made by the
Principal Recipient to Sub Recipients and assessment of whether they were in line with Sub-
recipient sub-grant agreements and the approved work plan and budget. Assessment of whether
the Principal Recipient follows adequate processes for validating expenditure reports submitted
by the Sub Recipients.

Data retention and supporting documentation: Ensuring that all necessary supporting documents,
records, and accounts have been retained in compliance with provisions of the Grant Agreement,
and that procedures exist for security and management of electronic data (backup systems and
procedures etc.). Also verified that the archiving system is adequate and secured.

Value for money: Verification of grant expenditure with due attention to economy and efficiency

Follow-up on previous audits: assessment of the status of implementation of recommendations
contained in previous audit reports, including OIG reports where applicable.

Results of the audit by objective [This section will have to be adapted to the final opinion of the
auditor]

(i) Reach an opinion as to the validity of the Special Purpose Grant Financial Statements
(Special Considerations — ISA 800)

The Special Purpose Grant Financial Statements presents fairly, in all material respects,
program revenues, costs incurred and reimbursed, and commodities and technical assistance
directly procured by [Principal Recipient name e.g. Ministry of Health] for the period [state
the audited period e.g. January 1, 2018 to December 31, 2018] in accordance with the terms
of the agreement and in conformity with the basis of accounting described in note [note
number e.g. 2.3.1].

(ii) Identify, evaluate and report on the auditee’s internal control structure

The Internal Control System set up by the Entity for the purpose of managing material risks
to the achievement of the objectives of the Program, was suitably designed as at [audited
period end date].

However, deficiencies identified were noted [State section number e.g. 5] of this report.

(iii) Identify, evaluate and report as to whether the auditee complied in all material respects
with Global Fund grant agreement terms and applicable laws and regulations

We audited the PR’s compliance with the grant agreements and the applicable legislation
and noted that [Entity name e.g. the Ministry of health] complied, in all material respects
with the requirements of the grant agreements and applicable regulations. Deficiencies
identified were noted [State relevant section number e.g. 6] of this report.

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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(v)

(vi)

Review the Indirect cost rate/Apportionment of common costs

The Ministry of health has been authorized to charge indirect costs to the Global Fund grant
using a provisional rate of 10%. The final indirect cost rate is 12% of the distribution base as
computed in the schedule of computation of indirect cost rate discussed in section [please
add the relevant section] of this report. Based on our review, nothing came to our attention
that caused us to believe that Ministry of Health did not fairly present the schedule of indirect
cost rate.

Follow-up on prior audit recommendations

This was the first audit of the three-year grant and hence, there are no prior audit
recommendations.

We have identified [number of issues of the previous year] recommendations from the
previous audit report. Out of these, [state number] recommendations have been
satisfactorily implemented and [state number] are yet to be completed. The completion rate
of previous audit recommendation is [completed recommendation/ total recommendation].

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019
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Principle Secretary
Ministry of Health

P. O. Box 30152-00100
Ficticia

33. INDEPENDENT AUDITORS’ REPORT ON THE SPECIAL PURPOSE GRANT FINANCIAL STATEMENTS
5.1.INDEPENDENT AUDITORS’ OPINION (UNQUALIFIED)

Opinion
We have audited the grant [State grant name] financial statements of [Principal Recipient name e.g.
Ministry of Health] for the period [state the period e.g. January 1, 2018 to December 31, 2018] which
comprise [mention the different statements audited]?. Our responsibility is to express an opinion on
the grant financial statements based on our audit.

In our opinion, the accompanying statements present fairly, in all material respects, program
revenues, costs incurred and cash position for the reporting period in accordance with the terms of
the Global Fund grant agreement and in conformity with the basis of accounting described in note
2.3.1.

Basis for Opinion

We conducted our audit of the Special Purpose Grant Financial Statements in accordance with the
Global Fund Auditing guidelines with specific references to ISA 800. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Grant Financial Statements section of our report. We are independent of Principal Recipient Name
in accordance with International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA code We believe that our audit provides a
reasonable basis for our opinion.

Emphasis of matter — Basis of Accounting and restriction on use and distribution [please include
paragraph if necessary]

We draw attention to Note [include the number of the relevant note] to the financial statements,
which describes the basis of accounting. The financial statements are prepared to assist [State
Principal Recipient name] in complying with the financial reporting provisions of the contract
referred to above. As a result, the financial statements may not be suitable for another purpose.
Our report is intended solely for [State Principal Recipient name, e.g. Ministry of Health] and the
Global Fund and should not be distributed to or used by parties other than [State Principal Recipient
name, e.g. Ministry of Health] and the Global Fund. Our opinion is not modified in respect of this
matter.

Other information [please include paragraph if necessary]

Management’s responsibilities for the Grant Program Financial Statements

2 Identify the title of each statement comprising the financial statements
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The preparation of the grant financial statements is the responsibility of the [Entity name, e.g. Ministry
of Health]’s management. Management is responsible for the preparation of these the financial
statements in accordance with the financial reporting provisions of Section [insert the relevant section]
of the contract and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ responsibilities for the audit of the Special Purpose Grant Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose grant
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these grant program financial
statements. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the Special Purpose Grant Financial Statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

In accordance with the Global Fund Auditing Guidelines, we have also issued our reports on our
consideration of the [Principal Recipient, e.g. Ministry of Health]’s internal control and our tests of
its compliance with the grant agreement, relevant laws and regulations. Those reports are an
integral part of an audit performed in accordance with the guidelines and should be read in
conjunction with this Independent Auditors’ Report in considering the results of our audit.

[Auditor name, e.g. ABC Associates]
[Audit report date, e.g. 20" April 2019]
[Auditor name, e.g. Ficticia]
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5.2.INDEPENDENT AUDITORS’ OPINION (QUALIFIED)
Opinion

We have audited the grant [State grant name] financial statements of [PR name, e.g. Ministry of Health]
for the period [state the period, e.g. January 1, 2018 to December 31, 2018] which comprise
[mention the different statements audited]3. Our responsibility is to express an opinion on the grant
financial statements based on our audit.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph below, the accompanying statements present fairly, in all material respects, the
program revenues, costs incurred and cash position for the reporting period in accordance with the
terms of the Global Fund grant agreement and in conformity with the basis of accounting described
in note xxxx [please add the relevant note].

Specific cases of ineligible costs

In our opinion, except for the ineligible costs described in the “basis for opinion" paragraph, the
accompanying statements present fairly, in all material respects, program revenues, costs incurred
and cash position for the reporting period in accordance with the terms of the Global Fund grant
agreement and in conformity with the basis of accounting described in note xxxx [please add the
relevant note].

Basis for qualified opinion

We conducted our audit of the Special Purpose Grant Financial Statements in accordance with the
Global Fund Auditing guidelines with specific references to ISA 800. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Grant Financial Statements section of our report. We are independent of PR Name in accordance
with International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA code. We believe that our audit provides a reasonable basis for our
opinion.

[Example: The Principal Recipient’s costs included an amount of USSxxx used to renovate 13 health
facilities (refer to our findings as set out in Section x (Summary of Findings) of our report detailing
significant weaknesses identified during the audit). The Principal Recipient has no approval for this
expenditure which was not initially a program activity. On this basis and in our opinion, this amount
should be refunded to the Global Fund.]

When ineligible costs have been identified add the text below [to be adjusted accordingly]

The results of our tests disclosed the following material questioned costs as detailed in the Special
Purpose Grant Financial Statements:

3 Identify the title of each statement comprising the financial statements
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(1) USS 2,123 in costs that are explicitly questioned because they are not program related,
unreasonable, or prohibited by the terms of the agreements and;

(2) USS 2,474 in costs that are not supported with adequate documentation or did not have required
prior approvals or authorizations;

The ineligible costs have been further discussed in section 2.3.6 of this report.

Emphasis of matter — Basis of Accounting and restriction on use and distribution [please include
paragraph if necessary]

We draw attention to Note [include the number of the relevant note] to the financial statements,
which describes the basis of accounting. The financial statements are prepared to assist [State
Principal Recipient name] in complying with the financial reporting provisions of the contract
referred to above. As a result, the financial statements may not be suitable for another purpose.
Our report is intended solely for [State Principal Recipient name, e.g. Ministry of Health] and the
Global Fund and should not be distributed to or used by parties other than [State Principal Recipient
name, e.g. Ministry of Health] and the Global Fund. Our opinion is not modified in respect of this
matter.

Other information [please include paragraph if necessary]
Auditors’ responsibilities for the audit of the Special Purpose Grant Financial Statements

Our objectives are to obtain reasonable assurance about whether the grant program financial
statements as a whole are free from material misstatement, whether due to fraud or error and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these grant program financial statements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
Special Purpose Grant Financial Statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

In accordance with the Global Fund Auditing Guidelines, we have also issued our reports on our
consideration of the [Principal Recipient e.g. Ministry of Health]’s internal control and our tests of
its compliance with the grant agreement, relevant laws and regulations. Those reports are an
integral part of an audit performed in accordance with the guidelines and should be read in
conjunction with this Independent Auditors’ Report in considering the results of our audit.

[Auditor name, e.g. ABC Associates]
[Audit report date, e.g. 20™ April 2019]
[Auditor name, e.g. Ficticia]
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5.3.INDEPENDENT AUDITORS’ OPINION (ADVERSE)

Opinion

We have audited the grant [State grant name] financial statements of [Principal Recipient name, e.g.
Ministry of Health] for the period [state the period, e.g. January 1, 2018 to December 31, 2018]
which comprise [mention the different statements audited]*. Our responsibility is to express an
opinion on the Grant Financial Statements based on our audit.

In our opinion, because of the fundamental nature of the matters referred to in the below 'basis for
adverse opinion' paragraph, the Grant Financial Statements do not present fairly, in all material
respects, the program revenues, costs incurred and cash position for the reporting period in
accordance with the terms of the Global Fund grant agreement and in conformity with the basis of
accounting described in note 2.3.1.

Basis for adverse opinion

We conducted our audit of the Special Purpose Grant Financial Statements in accordance with the
Global Fund Auditing guidelines with specific references to ISA 800. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Grant Financial Statements section of our report. We are independent of PR Name in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that our audit provides a reasonable basis for our
opinion.

[Example: We refer to our findings as set out in Section xxx (Summary of Findings) of our management

letter detailing significant procurements where the procedures were not followed. As 80% of the
Program relate to procurement of health products, we consider these fundamental weaknesses in
the Internal Control System to pose a critical risk to the achievement of the objectives of the
Program].

We were unable to obtain sufficient appropriate audit evidence about [describe issues] because
[describe reasons / circumstances]. We consider the effects of this misappropriation to be both
material and pervasive in the context of our audit.

Emphasis of matter — Basis of Accounting and restriction on use and distribution [please include
paragraph if necessary]

We draw attention to Note [include the number of the relevant note] to the financial statements,
which describes the basis of accounting. The financial statements are prepared to assist [State
Principal Recipient name] in complying_with the financial reporting provisions of the contract
referred to above. As a result, the financial statements may not be suitable for another purpose.
Our report is intended solely for [State Principal Recipient name, e.g. Ministry of Health] and the
Global Fund and should not be distributed to or used by parties other than [State Principal Recipient

4 Identify the title of each statement comprising the financial statements

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019

Geneva, Switzerland



Cy TheGlobal Fund

name, e.g. Ministry of Health] and the Global Fund. Our opinion is not modified in respect of this
matter.

Other information [please include paragraph if necessary]
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the grant program financial
statements as a whole are free from material misstatement, whether due to fraud or error and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these grant program financial statements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
Special Purpose Grant Financial Statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

In accordance with the Global Fund Auditing Guidelines, we have also issued our reports on our
consideration of the [Principal Recipient, e.g. Ministry of Health]’s internal control and our tests of
its compliance with the grant agreement, relevant laws and regulations. Those reports are an
integral part of an audit performed in accordance with the guidelines and should be read in
conjunction with this Independent Auditors’ Report in considering the results of our audit.

[Auditor name, e.g. ABC Associates]
[Audit report date, e.g. 20*" April 2019]
[Auditor name, e.g. Ficticia]
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5.4.INDEPENDENT AUDITORS’ OPINION (DISCLAIMER)

Opinion

We have been engaged to audit the grant [State grant name] financial statements of [Principal
Recipient name, e.g. Ministry of Health] for the period [state the period, e.g. January 1, 2018 to
December 31, 2018] which comprise [mention the different statements audited]®. Our responsibility
is to express an opinion on the Grant Financial Statements based on our audit.

Because of the significance of the matter described in the Basis for disclaimer of opinion paragraph,
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion. Accordingly, we do not express an opinion on the grant financial statements.

Basis for disclaimer of opinion

We conducted our audit of the Special Purpose Grant Financial Statements in accordance with the
Global Fund Auditing guidelines with specific references to ISA 800. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Grant Financial Statements section of our report. We are independent of PR Name in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that our audit provides a reasonable basis for
our opinion.

[Example: The audit evidence available to us was limited because we were unable to verify program
expenditure having a carrying amount of [xxx] and send confirmation letters to banks having a
carrying amount of [xxx] due to limitations placed on the scope of our work by the management of
the PR. As such, we have been unable to obtain sufficient appropriate audit evidence concerning
both program expenditure and cash balances at PR and SRs.]

Emphasis of matter — Basis of Accounting and restriction on use and distribution [please include
paragraph if necessary]

We draw attention to Note [include the number of the relevant note] to the financial statements,
which describes the basis of accounting. The financial statements are prepared to assist [State
Principal Recipient name] in complying_with the financial reporting provisions of the contract
referred to above. As a result, the financial statements may not be suitable for another purpose.
Our report is intended solely for [State Principal Recipient name e.g. Ministry of Health] and the
Global Fund and should not be distributed to or used by parties other than [State Principal Recipient
name e.g. Ministry of Health] and the Global Fund. Our opinion is not modified in respect of this
matter.

Other information [please include paragraph if necessary]
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the grant program financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to

5 Identify the title of each statement comprising the financial statements

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019

Geneva, Switzerland



Cy TheGlobal Fund

issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these grant program financial statements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
Special Purpose Grant Financial Statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

In accordance with the Global Fund Auditing Guidelines, we have also issued our reports on our
consideration of the [Principal Recipient, e.g. Ministry of Health]’s internal control and our tests of
its compliance with the grant agreement, relevant laws and regulations. Those reports are an
integral part of an audit performed in accordance with the guidelines and should be read in
conjunction with this Independent Auditors’ Report in considering the results of our audit.

This report is intended for the information of Ministry of Health and the Global Fund.
[Auditor name, e.g. ABC Associates]

[Audit report date, e.g. 20™ April 2019]
[Auditor name, e.g. Ficticia]
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6.

SPECIAL PURPOSE GRANT FINANCIAL STATEMENTS FOR THE MINISTRY OF HEALTH -
Representation Letter

(Entity Letterhead)
(To Auditor) (Date)

This representation letter is provided in connection with your audit of the financial statements of [Principal
Recipient name e.g. Ministry of Health] for the year ended [December 31, 20XX 2] for the purpose of
expressing an opinion as to whether the financial statements are presented fairly, in all material respects,
(or give a true and fair view) in accordance with [International Financial Reporting Standards.]

We confirm that (to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves):

Financial Statements:

e We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated [insert
date], for the preparation of the financial statements in accordance with International Financial
Reporting Standards; in particular the financial statements are fairly presented (or give a true and fair
view) in accordance therewith.

e Significant assumptions used by us in making accounting estimates, including those measured at fair
value, are reasonable.

e All events subsequent to the date of the financial statements and for which the [applicable financial
reporting standard] require adjustment or disclosure have been adjusted or disclosed.

e [Any other matters that the auditor may consider.]

Information Provided
e We have provided you with:

o Access to all information of which we are aware that is relevant to the preparation of the financial
statements, such as records, documentation and other matters;

o Additional information that you have requested from us for the purpose of the audit; and
Unrestricted access to persons within the entity from whom you determined it necessary to obtain
audit evidence.

e All transactions have been recorded in the accounting records and are reflected in the financial
statements.

e We have disclosed to you all information in relation to fraud or suspected fraud that we are aware of
and that affects the entity and involves:

e We have disclosed to you all known instances of non-compliance or suspected non-compliance with

laws and regulations whose effects should be considered when preparing financial statements.

[Any other matters that the auditor may consider necessary (see paragraph A11 of this ISA).]

The Special Purpose Grant Financial Statements was prepared by Ministry of Health management and
signed on its behalf on April 20t, 2019 by:

Principle Secretary, Minister of Health Accountant General, Minister of Health
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Director, National Aids Commission

Annex 3: Comprehensive Auditor’s Report-Special Purpose Grant Financial Statement (SPGFS) Audit, October 2019

Geneva, Switzerland



Cy TheGlobal Fund

Appendix 1
Overview on grant budget management
Guidance: provides auditor’s assessment of compliance and implementation of approved GF grant

budget, key variances, significant budgetary reclassifications and additional budgets received during the
reporting period.
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Appendix 2

Key financial position

Guidance: for each major reporting position in the financial statements the auditor should provide at
least a one-page overview of the following key elements:

[E.g.: Revenue (grants from The Global Fund, Cash balance, Fund Balance, Advances, Commitments]

Audit assertion Work performed Key control Auditor’s judgement Audit approach
procedures on management’s and sample
performed assessment of key selection

risks and actions on methodology
risk mitigating
measures
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