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City of Rustavi

1. Contract Parties

The LEPL Service Agency of the Ministry of Internal
Affairs of Geotgia, represented by Director Mariaiia
Morgoshia

Address: 21-th km, Tbilisi-Red Bridge Highway,
city of Rustavi;

Tel.: +995 32-41-90-01

Bank requisites: state treasury, code: TRESGE22,
identification code - 205190513 hereinafter referred
to as the “Buyer”, on the one hand

And

The legal entity ,HAIX Schuhe Produktions-und
Vertriebs GmbH"”

Identification code: HRB4528

Legal address: Auhofstrasse 10, 84048 Mainburg,
Germany

Tel.: +49 8751 8625 210; e-mail: p.grim@haix.de
Represented by its Director : Stefan Amberger

Bank requisites:

Oberbank Ingolstadt

bank code 701 207 00
account 1111 1407 92

IBAN DE657 012 070011 111 407 92
SWIFT-BIC.: OBKLDEMX

hereinafter referred to as the “Supplierr”, on the
other hand

2. Subject of Procurement, Procurement Mean,
Contract Price and Term of Validity of Contract

2.1. Subject of the contract (procurement) shall be
the procurement of low-cut shoes. Information
about the name of goods, technical characteristics,
quantity and unit price is given in the price list,
which is attached to the contract and is an integral
part thereof (see the Annex N1 Price Lists)

2.2, Mean of procurement: Electronic Tender
Without Auction NAT190006457 .

2.3. The total cost of the contract is 927 925.80 GEL.
The value of the contract includes both the cost of
the procurement subject, as well as all expenses
incurred to the supplier for fulfillment of the
contract and the taxes envisaged by the Georgian
legislation ( Excluding VAT).

2.4, Classifier Code - CPV 18800000.

2.5. The contract shall be valid through December
31, 2019 from the day of its execution.
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3. Conditions, Time and Place of delivery of the
Subject of Procurement

3.1. Delivery period of the subject of procurement is
provided for in the Annex #1.

3.2. Place of delivery of the subject of procurement:
Rustavi City, Tbilisi-Red Bridge Highway 21th km, CIP-
Rustavi, INCOTERMS-2010.

3.3. The buyer shall be entitled to request the
supplier to provide with the full information related
to the delivery of the subject of procurement/any
part of it and/or the manufacturing at any stage,
before the full fulfillment of the delivery;

3.4. The supplier shall be obliged to deliver the
subject of procurement free from any material or a
legal defect, in observation of all required norms,
standards, rules and requirements.

3.5. The supplier shall be obliged to provide the
packaging of goods that will protect it from any
damage during its transportation to the destination.

4. Quality of the Subject of Procurement

4.1. The supplier assumes that the quality of the
supplied subject shall meet the terms and conditions
of the contract and the requirements of the
procuring entity.

4.2. The guarantee period of the good shall be
complied with the period provided for in the Annex
#1 to this contract.

4.3. In the event of any shortcoming and / or defect
revealed at any stage of the contract period and
after its completion, the supplier shall be obliged to
eliminate such defect within 4 (four) calendar days)
or replace it with a new one without any additional
costs from the buyer.

4.3. If the supplier fails to fulfill the obligation
under this article, the procuring entitles shall be
entitled to request the supplier to pay the
appropriate costs.

5. Control over Fulfillment of the Contract
(Inspection)

5.1. The buyer or its representative shall be entitled
to conduct technical control or/and test the good in
order to verify its compliance with the technical
specifications provided for in the contract.

5.2. The supplier shall be obliged to allocate the
technical means and the personnel necessary for the
over the fulfillment of the contract
conditions at its own costs, as well as to ensure the
necessary working conditions. In case if the
procuring entity uses the invited personnel to
conduct the control above, the remuneration of

control

of




]

A bEbggemymal mgommb 3g0lgoggmo measbobsgos.

5.3.  990byoggmo  dglyozol  mdogddol  dofmpgdol
3B Gl sboybl LobHgdaowMa, Bs3moato
dobgmegdolsdgon. gmbEmmmo bemgogomeogds Gmymmg
dpangouco gemdoo - dgbyozol mdogddol doffmogdols
36mgbdo, obg dobo Esdmsgmgdols Bgdrymd. Jgdlyomagmo

0GMZgdL  vogegdal,  byedgGmengdol  8o8obatgmdaols
B9dobdog® 93Py dmabobml @sds@gdoomo 3gagas.

5.4. 908(m@Eydymo  ZaemEYdvicmos  Lagmmo@o  batixgdom
QVOYE39@ymL JmbGOMEl Bgogase Bsdmgargbowo yzgwms
@9B9dGOL 56 Bagarol spdngba®s @s Frbogdmao bsdmbanol
dE3ws.

55.  8odfm@gdmmol  dog®  bgednyfmgdom  Bagolto
390 YEEYdIdOL gLermegdol JmBEMmenl
8g8byoggamol  dbMosb  gobsbm®Eonmgdgb  JoBagab
bagdgms  LsBoBobBHMML  MsBdBMmMAmgd0.  39Mdm, UL
@mxolBogol ©g8seE8gBE0L Bglsdsdolo wamgdsdmbomo
3o®(gd)o.

6. dgligogol mdogd@ob Bomgds-Rsdsmgdols folio

6.1.  Ggbyogol  mdogdBol  Bowgds - Rodotigds
bbmmgogmegds  dgdlyoageoby  @s  808fm@gdemols
MBEgosdmboeo  (aMdmdaygbugdol  Gog®  Bopgds-

Badatgdol 5dBHob gemm@dgdom.

6.2. 9pduyo@ggwol bl dowgds-Rodsmgdol  od@Hgdol
2BMOIB5BY MBgdedmbor 30Mgdb Fa®mdmaoagbl Luod Ll
9m8lsbr®gdol Losygbiml  g3mbmBogmmo @s mmgolitogol
©935MHe396¢0L  mmgoliogol  LbsdBsGomggmml  Bglisdsdolo
N)gegdsdmbogo 3o6o.

6.3. Gopgda-Radamgdol 5d©Hgdol gogm®dgdol Jsmemgm®a,
308fmEgdgmo gsmEdrmos Fo®@Bmmmanbml 998Lyn@ggel
TgLodadolo  Logosbisbom  ©m3mdgbEegos  (dmddgo
356mB63gdemdol 8glsdadobs).

6.4. 00 8gdmbgggedo, vy Bomgds-RedaMgdol  ag@ob
28mGIB0b Eeg 98mbgggs s®slisdrydsm Eegl, 85806 opgds-
Radatgdol agEob B3ORMGTYdS TgLodergdgenos
2BbmGEogmEgl  dmiggbm  LsBmBsm O, Gog o6
Boomgmgds 80dfmEgderol BbMmomsb 350l ga@agoegds.

7. 5B5608Lfimtgds s 5635008LFmMgdOL goem®s
7.1. sBgam0dufimegds dmbgds MBsnom 163608LFnMBdom
mamdo.

7.2, 565M08Lfimmgds gabbmdzogm@gds 2019 Gerols Lsgmmsto
LobbOgRom,  gBedmdeogsE,  Badhom@se dofmpybrimo
LadmBerols dobyogoom. Joegds—Radomgdol ool
brdmfg®ol, Ggbsdsdolo Lsgaababo@m 3B5M08-GodEw@ol
(396mBdogdmdon  EsagBo F98mbgggsdo) gsdmBgmolss
©> HodBmpagbol 8gdgy s®aa30589L 15 Jogbsmeymmo
©Eob  3oEsdo. oy 3BGoBLEmGIBOL  paBbmGEogmgBol
3oL dma ey 9dmbggzs s@absBMBim gL, 85806

Bpom0BLfimmgds  pabbmGEogeEgds  Bmdmggbm  LsdrBsm
L.
7.3. fobobfato  sBpamoBLfmmgdol  (5356L0)  aoBmygByds

GgLadargdgos, bwdgy@vmgdol Lyghom  omgdumgdol
9457999 50%-0b MEYbmdom, Lasgsblm mabbol nEgbdwmmo
M@Ibmdol, M30mHmdm, §d8nrmbmgso Ladsbim gsGabiEool

their service shall be borne by the procuring entity.
5.3. The buyer shall proceed with the control of the
delivery of the subject of procurement
systematically, at its own discretion. The control
shall be organized in the form of interim control —
in the process of the delivery of the subject, as well
as after completion of this process. The buyer
reserves the right to conduct additional survey at
any stage in the course of the contract.

5.4. The supplier shall eliminate all the defect or
shortcoming observed as a result of the control or
replace the defected good.

5.5. Control over compliance with the contract
conditions shall be carried out by the employees of
the MIA, in particular the relevant authorized
persons of the Logistics Department of the MIA.

6. Rule of Delivery-Acceptance of the Subject of
Procurement

6.1. Delivery and acceptance of the subject of the
procurement shall be managed through executing
the Delivery-Acceptance Act by the authorized
representative of the buyer and the supplier.

6.2. Persons authorized to sign the Delivery-
Acceptance Act from the part of the buyer shall be
the authorized person of the Logistics Division of
the Economic and Logistics department of the MIA
6.3. In conjunction with the signing of the
Delivery-Acceptance Act, the supplier shall submit
the relevant tax documentation (according to the
applicable legislation) to the buyer.

6.4. In the case if the day of execution of a Delivery-
Acceptance Act falls on a non-working day, then
the Act shall be executed on the next working day
and it shall not be deemed a delay by the fault of the
supplier.

7. Payment and Currency of Payment

7.1. Payment shall be made in noncash settlement.
7.2. Payment shall be made by own funds allocated
for 2019, in stages, according to the goods factually
delivered in no later than 15 (fifteen) calendar days
from the day of execution and submission of the
Delivery-Acceptance Act and relevant tax invoice
(in cases prescribed by the legislation). If the last
day of payment term falls on a no-working day, the
payment shall be made on the next working day.
7.3. Advance payment in the amount of not more
than 50% of the total value of the contract shall be
admitted in case of submission of the unconditional
irrevocable bank guarantee equaling to the advance
amount (the term of effectiveness of the guarantee
shall exceed the deadline of the goods delivery by at
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least 60 calendar days).

7.4. The advance unconditional irrevocable bank
guarantee shall be submitted in national currency —
GEL from the bank institution licensed by the
National Bank of Georgia, or from the insurance
company licensed by the LEPL “Insurance State
Supervision Service of Georgia”.

7.5. Remaining amount shall be paid upon full
deducting of the advance.

8. Guarantee for Fulfillment of Contract

8.1 For the purpose of securing the fulfillment of
the contract, the supplier submitted nconditional
and irrevocable bank guarantee NCPB/19-004558
issued by JSC “Ardi Isurance”, dated 23.05.2019y,
The term of validity of the bank guarantee is
10.10.2019y.

8.2. The unconditional and irrevocable bank
guarantee shall amount to 5% of the total value of
the contract.

8.3. Upon full fulfillment of the obligations by the
supplier the procuring organization shall return the
bank guarantee and/or its related documentation
within 14 days from the day of the request.

8.4. In case of termination of the contract due to the
reasons not depending on the supplier the buyer
shall return the bank guarantee within 14 days from
the day of the supplier’s request.

8.5. The guarantee shall be unconditional, i.e the
amount secured by the guarantee shall be accepted
by the buyer without any additional explanation
and evidences, immediately upon the first demand.

9. Default (penalty sanctions, form, amount and
payment terms)

9.1. Except for the force majeure circumstances,
penalty sanctions shall be applied in case of non-
fulfillment and/or delayed fulfillment of the
contract terms by the contracting parties.

9.2. In case of non-performance or improper
fulfillment of the obligations under the contract
(except for the violation of the term of execution),
the supplier shall pay a penalty in the amount of 1%
of the contract value for each case of violation.

9.3. In case of delay of the term set forth for the
fulfillment of the obligations, including the term
designated for elimination of a defect and/or
rectification of a shortcoming the supplier shall pay
a penalty in the amount of 0.15% of the contract
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value per each day of delay.

9.4. In case of termination of the contract the
supplier shall be deprived of the contract securing
bank guarantee in its full amount.

9.5. The penalty imposed on the parties shall be paid
no later than 1 (one) month after reception by the
party the decision (letter on imposing a penalty)
thereof.

9.6. Payment of penalty sanctions does not relieve
contractual parties from performing their main
obligations.

10. Contract Termination

10.1. The party shall be entitled to terminate the
contract unilaterally at any time in case of non-
fulfillment or improper fulfillment of the contract
conditions by the other party.

10.2. The party, deciding to terminate the contract
shall notify the other party about its decision, the
ground and the date of the effectiveness thereof;
10.3. In case of termination of the contract the party
shall be entitled to demand the compensation for
the damage incurred to it due to the other party’s
default.

10.4. Termination of certain specific conditions of
the contract shall not relieve the parties from
fulfillment of the remaining obligation under the
contract.

10.5. The buyer shall be entitled to make decision
on unilateral termination of the contract, including
in the following cases:

a) delay in the delivery of the subject of
procurement by more than 20 calendar days by the
supplier;

b) if it becomes known to the buyer, that due to the
reasons independent from the latter it (buyer) shall not
ensure the implementation of the obligations under the
contract;

¢) in the other events envisaged by the legislation of
Georgia, including in the event of breach of the
obligation by the supplier, which makes it impossible
to proceed with the contractual relationship or causes
the loss of the buyer’s interest in proceeding with the
contractual relationship.

10.6. In cases provided for in the clauses first and 5 of
this contract the buyer shall compensate the supplier
for the value of factually delivered goods.

11. Force Majeure
11.1. Force majeure — disaster, strikes, sabotage or

J
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any industrial disturbance, civil turmoil, war,
blockade, revolt, earthquake, flooding, epidemic,
and other similar events that are not subject to the
control of the parties and which cannot be avoided.
Deterioration of the financial condition of the
supplier shall not be considered as force-majeure
unless it is related to the events listed.

11.2 The suspension of the terms or conditions of
the contract due to force-majeure circumstances
may not be considered as failure to fulfill the terms
and conditions of the contract and will not result in
penalty sanctions and non-refund of the contract
fulfillment guarantee to the supplier.

11.3 In case of force majeure circumstances, the
contracting party for which it is impossible to fulfill
its obligations shall immediately send to the other
party a written notice on such circumstances and
the reasons thereof, which shall be accompanied by
the relevant evidencing documents, including the
report on the force majeure circumstance issued by
the Georgian Chamber of Commerce and Industrial.
If the sender does not receive a written response
from the other party, it shall continue to fulfill its
obligations under the terms and conditions of the
contract at its own discretion and seek to find
fulfillment of the
obligations which are independent of the influence
of force majeure.

11.4 In the event of change of any of the conditions
of the contract due to the occurrence of force

alternative ways for the

majeure, such change shall be signed as a written
agreement by the parties.

12. Amendments to the Contract

12.1. In case of the necessity to change the terms of
the contract due to any unforeseen reasons, the
initiator of the amendment shall be obliged to
notify the other party the relevant information. At
the same time the buyer shall not be obliged to
submit to the supplier any evidences concerning the
circumstances stipulating the the necessity of
changing the terms of the contract.

12.2 Any amendment to the terms of the contract
(including the termination upon the agreement of
the parties) shall be concluded in writing as an
agreement of the parties and annexed to the
contract. The written agreement of the parties on
the amendment shall be deemed to be an integral
part of the contract.

12.3 The final value of the contract shall be
determined in accordance with the value of the

o
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subject of the procurement factually delivered,
which does not require any additional agreement.

13. Transfer of rights

13.1. The whole or partial transfer of the rights and
obligations defined in the contract shall be executed
by the written agreement of the parties (the buyer -
the supplier - the third person).

13.2 It is not permissible to replace the supplier in
the contract except for the cases envisaged by the
legislation of Georgia (merging, dividing etc.)

14. Value

14.1 Under the agreement of parties it is admitted
the change of the total value of the contract.

14.2 The terms of the contract concluded with the
supplier shall not be changed if such change may
increase the value of the contract or deteriorate the
terms of the contract to the buyer, except for the
cases provided for in the article 398 of the Civil
Code of Georgia.

143 In case of occurrence of the conditions
envisaged by the article 398 of the Civil Code of
Georgia, it is inadmissible to increase the amount of
the contract value by more than 10%.

14.4 Changing the value of the contract shall be
executed in the form of as a written agreement of
the parties.

15. Communication between the Contracting Parties
15.1. Any official relationship between the
contracting parties shall be in writing. A written
notice to the other party in accordance with the
contract shall be sent as a mail. For the purpose of
establishment of the operational communications, it
is permitted to communicate to the other party
through telephone, email or fax, provided that the
original copy of the notice shall be submitted to the
other party either directly or through its mailing to
the address indicated in the contract.

15.2. For communication through telephone, e-mail
and / or fax the following shall be used: a) following
requisites of the supplier: contact person Mr. Stefan
Amberger, mobile phone number: +49 (0) 171
6528520; E-mail: p.grim@haix.de

b) following requisites of the buyer: contact person:
Mr. Shalva Khidesheli; mob. phone: 577 93 94 19; e-
mail address: Khidesheli.sh@sa.gov.ge

15.3. Both contracting parties shall be obliged to
notify the other party about any change to the
contact persons or the information during_the
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contract period.
15.4. The notification shall enter into force on the
date of receipt by the recipient.

16. Disputes Settlement

16.1. The contract parties agree that any and all
dispute arisen from or connected to the contract
and the related issues shall be settled through the
agreement of the parties, otherwise the dispute shall
be settled by a court of Georgia in compliance with
the applicable legislation;

16.2. The issues of compensation for damage shall
subject to the relevant articles of the Civil Code of
Georgia.

16.3. The buyer shall be entitled to request the
compensation for damage which is incurred due to
non-fulfillment of violation of the obligations
(including sub-quality fulfillment) by the other
party;

16.4. The contract is executed in compliance with
the legislation of Georgia and shall be interpreted
according to the Georgian legislation.

17. Miscellaneous

17.1. Conditions not envisaged by this contract shall
be regulated by the legislation of Georgia.

17.2. The contract is done in Georgian and English
languages. Any correspondence related to the
contract shall be fulfilled in Georgian and English
languages.

17.3. Any amendment or addendum to this contract
shall be valid only if it is in writing and signed by
the parties.

17.4. Article (s), clause (s) of the contract are
numbered and titled for the convenience only and
does not influence the interpretation of this
contract. In the case of any error/difference in the
article (s), clause (s) and / or sub clause (s) the article
(s), clause (s) and / or sub clause (s) with the
relevant content shall be applied.

17.5. In case of any mechanical and/or technical
errors and/or defects made in the text of the
contract by the parties, such error and/or defect
shall be interpreted and explained in accordance
with the relevant sentence (s) and / or the contents
of the contract. If the error or / and defect is not in
accordance with the relevant sentence or the
content of the contract, it (the error / defect) will
not have any meaning regarding the interpretation

of the contract content.
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