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State Procurement Contract Nel7-2/18

Thilisi April 17,2018
“Vardnili HPP Cascade” LLC, legal address:
No.8, Politkovskaya Str., Thilisi, actual address:
Gali region, village Rechkhi, represented by its
director — Mr. Shota Sanadze, acting according to
the Charter of the company, on the one hand, and
LITOSTRO] POWER d.o.0 by its Gneral

Director Marko Tandler also acting according to
the Charter of the company, on the basis of the
electronic tender - SPA 170015211 an-
nounced through the Unified Electronic Pro-
curement System, hereby conclude this state
procurement contract on the following:

1. Interpretation

1.1. “State Procurement Contract” (hereinafter —
the “Contract™) - Present contact concluded by
and between the Purchaser and the Supplier,
signed by the parties, together with all documents
attached to it.

1.2. “Contract Price” - Total amount that should
be paid by the Purchaser for full and proper per-
formance of the obligations imposed hereunder
by the Supplier.

1.3. “Day”, “week”, “month” - A calendar day,
week, month.

1.4. “Purchaser” - The organization carrying out
procurement.

1.5. “Supplier” - The person that carrying out
supply under the Contract.

1.6. “Goods” - The subject of the Contract pro-

vided for by the Atticle 2 hereunder.

1.7. “Terms of Reference” - The technical speci-
fication of the tender documentation, that will be
attached to the Contract, as its integral part.

2. Subject Matter of the Contract and Classi-
fier

2.1. Subject matter of the coniract shall be as fol-
lows: Procurement of new rotor wheel (I1JT 60/5a
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— B —410) of turbine of No.3 hydraulic unit by
“Vardnili HPP Cascade” LLC, supervisory ser-
vice in the process of on-site supply and installa-
tion of goods. .

2.2.Classifier: 42664000,

3. Terms and Conditions of Delivery of Goods

3.1 Place of supply of the goods: Georgia, Ab-
khazia, Gali Region, settlement Saberio, Pirveli
Gali. -

a. By non-resident persons — Goods shall be sup-
plied according to DAP Georgia (Incoterms
2010);

b. By resident persons - Goods shall be supplied
according to DDP Georgia (Incoterms 2010,

3.2. Supply of the goods shall be carried out
within the period of 1 (one) year from the date of
signing of the State Procurement Contract. At the
same time, the Supplier has the right to supply
the goods before the due date

3.3. The goods to be supplied shall be accompa-

nied with the original or a notarized copy of the

product quality certificate and the operation in-
structions in Russian or English languages.

4. Procedure for Acceptance and Delivery of the
Procurement Object

4.1. The delivery-acceptance certificate for the sup-
plied goods shall be signed after actual supply of the
goods.

‘4.2, Persons authorized by the Purchaser to sign the

delivery-acceptance certificate are: Chief engineer of
“Vardnili HPP Cascade” LLC - Giga Katalandze;
Deputy chief engineer of “Vardnili HPP Cascade”
LLC - Zurab Zakaraia; Deputy chief engineer of
“Vardnili HPP Cascade” LLC in the field of mainte-
nance - Vakhtang Mosidze; Deputy chief engineer of
“Vardnili HPP Cascade” LLC in the field of opera-
tions - Zviad Shakaia

S. Quality and Warranty of the Goods

5.1. The Supplier guarantees that the quality of the
supplied goods fully corresponds to the data provided
for in the quality certificate.

5.2. At least 3-year warranty period shall apply to the
supplied goods - rotor wheel for new turbine (Iu1
60/5a-B-410) - except for consumables and accesso-
ries. The term will begin from the momento of put-
ting the goods into operation.

5.3. Malfunctions revealed during the warranty period
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should be eliminated and / or replaced by the Supplier
at its expense.

6. Price of the Contract and the Form and
Terms of Payment

6.1. Price of the contract is 1 393 207.61(one
million three hundred ninety three thousand two
hundred seven and sixty one) USD;

6.2 Payment shall be carried out through bank
transfer,

6.3 Payment:

6.4 The Purchaser shall pay 70% of the Contract
price to the Supplier (in case of demand) by in-
stallment in the form of advance payment, 30% -
by the moment of signing of the Contract, and
the rest 40% - during 4 (four) months, however
after June 1, 2018. Advance amounts shall be is-
sued during 5 (five) business days after submis-
sion.of the bank guarantee for the same amount.

Unconditional, irrevocable guarantee shall be

submitted from the banking institution licensed
by the National Bank of Georgia or the insurance
company licensed by LEPL “Insurance State Su-
pervision Service of Georgia”. The bank guaran-
tee shall be valid during at least 30 calendar days
over the period of validity of the contract. The
non-resident “Supplier” shall submitted the un-
conditional, irrevocable guarantee issued by the
issued by the bank licensed in Georgia or certi-
fied bank guarantee. The bank guarantee shall be
valid during at least 30 calendar days over the
period of validity of the contract.

6.5.1 The Purchaser shall release the -advance
amount on the basis of signing of the final deliv-
eryacceptance certificate, in this case the bank
guarantee shall be fully released, after which the
bank guarantee shall be refunded on the basis of
the Supplier’s written request;

6.5.2 Final payment shall be made within 5 (five)
working days from the date of drawing up of the
final delivery-acceptance certificate and submis-
sion of the financial documentation;

6.5.3 In case of conclusion of the contract in for-
eign currency, payment shall be carried out ac-
cording to the exchange rate defined by the
National Bank of Georgia as of the date of pay-
ment.
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7. Amendments and Termination of the Con-
tract '

7.1. Any changes, additions to the Contract can
be made only in writing on the basis of mutual
agreement of the parties.

7.2. Any changes to the Contract, including its
price, shall not be made, if it provokes increase
of the Contract Price or worsens the Contract
provisions for the Purchaser, except for the cases

- defined in the Article 398 of the Civil Code of

Georgia. The provisions of the Contract shall be
revised according the rule prescribed by the ap-
plicable legislation of Georgia.

7.3. In case the conditions stipulated under the
Article 398 of the Civil Code of Georgia occur, it
shall be admissible to increase the total price of

the Contract by more than 10%.

7.4. If one of the parties fails to fulfil the provi-
sions of the Contract, the other party is author-
ized to make a decision on termination of the
Contract unilaterally.

7.5. The party is obliged to notify the other party
about its intention to make the decision provided
for in the clause 7.4, not less than 5 calendar days
in advance, in writing or using the electronic

‘communication means. =

7.6. The Contract can also be terminated on the
initiative of the parties, on the basis of mutual
agreement.

8. Rights and Obligations of the Parties

8.1. The Purchaser has the right: - To check the
compliance of the supplied goods with the provi-
sions of the Contract; - To control and supervise
the Supplier’s compliance with the provisions of
the Contract; - To refuse the poor quality goods."
8.2. The Purchaser is obliged: - To notify the
Supplier of all extraordinary circumstances in
connection with the supply of the goods in writ-
ing; - To carry out payment with the Supplier in
accordance with the provisions of the Contract; -
To comply with other provisions of the Contract.
8.3. The Supplier has the right: - To demand the



by 3gg@gemgson  omgsmabfabgdegmo 30Mmd930ls
Ygbododobog; - waoagel by dgghgmgdol  bbgs

30Mmdgd0.

83 dodfmpgdgmls gyagds ofgl: - dnlbombmgml
‘dgdlgoeggenl 9oV mgdgmo LsJmbarols -
@oGgogmagdol  S6obpsy@gds bgan g 36 gdom

domgs@olobgdgmo Jo@mdgdom;

84 dodfmpgdgmo gommgdaemos: - aoogMnbogml
9gdbgoggmo . Lajmbeol  JoFmwgdol 3Mm3gLdo

8389Mbgdol Yglobgd; - ©o0(3goL bgmgs@mgdon

3°03om0lfobgdymo gggms Jo@mds.

gL gangdols Lodsbge

9. bamBgzhgmadol
35@56§0s

9.1 bgamBg3emgdol qleemgdols 9 HMb3gmymeol
dobbom  80dfmegdgmds - Bg8lygogganls mbos
fotoaobel  Lsdgboghm  omay 396&s300m
dmmbmgbogro bywdy3er @gdol vy © Gy Bagmymeols
3 % L5d563M 230363 00;

9.2 bymdg3tmgdol  mbEOMBgmygmaol  Lsdsbm
39M3BG0s s0gdrmo vbws 0gbgls bgemdgzty mgdol
298MMP8) @5 dobo  8mgdggdol  gos 30
3PWPINIwo oo bEs  swpBsBgdmegls
by 8936emgdols 8mgdgegdols gocosls.

9.3 308fmgdols Bogh FomBmapnboo, bomdg3ey
@gdol By @gdol  BEHVBlgmYmBol  Lsdsbim
2M6B0s,  as8moygbgds  BgdolBogmo  Bosbol
3BobEon®gdol  Bobbom,  BHmAgmog Booopgds
878Lgoceggel 0dfimegdamols 8oge bymBazHyy @gdols
3oGmdgdOL Byt wgdLMdOL 9B/s s6xgHMZB©
FouEmangdol gsdm. '

9.4 .803fmEderols Bogh bywdyzGuymgdoon Bsgolto
3o EOPIddoL Lerme BgbMyy @gdol Bydmge,
898byozgeo 35RIBY0s BOHXBels
800fmqgdgmls b9 3mvmeEgdol gL mEmndols
NBOHMB39eYmROL Fo@ebE0s

10. dbodgms  Isbgboldpgdmmends byaBgyGnmgdol
doGeadgdol gRlEgmadmedolsl
101 3b>@ggdel Bog®  byenIggHamadon bsgobdo

3omgdgegdgdol  Ygabhgmgdmmds  3sdmofagal
3sbgbolidygdmmdsl  dmJdgo 3obmbdpgdenmdols
Fgbododolbop. '

102 oy bywhshgmgdol  Gedgmody  Tbodyg
o5MM3a9gl fobodrgosmy by g 30 gdowsb
3>9mdobory JomEgd e gdgdL;, 35906
by dgg@gmgdol.  Jgmdg  Tbodgl ‘dggdgnos
dmomnbmgml by dg 30 gargdogpsb 3olgams
3ormEgogmadel  Yggl@gmadmmdobogel dol dogym
RaBoggd0m  3oblobug@geo  gopol  gIgegame

Purchaser to pay the price of the goods supplied
in accordance with the provisions of the Con-

" tract;

8.4. The Supplier is obliged: - To warn the Pur-
chaser about the delay in the process of supply of
the goods; - To comply with all the provisions of
the Contract.

9. contract performance bank guarantee

9.1 For the purpose of provision of the contract,
the Supplier shall submit 3% performance bond
required by the tender documentation to the Pur-
chaser;

9.2 Performance bond shall be received prior to
conclusion of the contract and its validity shall
exceed the period of validity of the contract for at
least 30 calendar days.

9.3 Performance bond provided by the Supplier
shall be used for compensation of any damage,
that may be imposed to the Purchaser for failure
and/or “imporper’ fulfliment of the conditions of
the contract by the Supplier.

9.4 After complete fulfillment of the obligations
imposed hereunder by the Supplier, the Purchas--
er shall be obliged to return the performance
bond.

10. Liability of the Parties in case of Default of
the Contract

10.1. Failure of the parties to fulfill their obliga-
tions imposed hereunder shall entail liability in
accordance with the applicable legislation of
Georgia.

10.2. If one of the parties to the Contract violates
the obligations arising hereunder, the other party
may demand withdrawal from the Contract for
failure of fulfillment of the obligation after inef-
fective expiration of the additional period speci-
fied by it. If, based on the nature of the
obligation, an additional period cannot be ap-
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plied, then the warning shall be equal to determi-
nation of the additional period. 10.3. Upon with-
drawal from the Contract, the party may demand
compensation for the damage caused to it by the
failure of the other party to fulfill its obligations
imposed hereunder.

10.4. In connection with withdrawal from the
Contract and compensation for damage, the rele-
vant provisions of the applicable legislation of
Georgia shall be applied.

10.5. In case of a breach of the term of supply of
the goods, the Purchaser is authorized to impose
a penalty to the Supplier in the amount of 0.02%
of the total price of the Contract for each day of
delay.

10.6. In case of delay of the term of payment, the
Supplier is authorized to impose a penalty to the
Purchaser in the amount of 0.02% of the out-
standing amount for each day of delay.

10.7. In case if the total amount of the penalty
imposed for violation of the terms exceeds 15%
of the price of the Contract, the other party is en-
titled to terminate the Contract.

11. Force-Majeure,

11.1. Neither the Supplier nor the Purchaser shall
be liable for failure to fulfil their Contract liabili-
ties in full or partially, if such failure is caused
by force-majeure circumstances, such as flood,
fire, earthquake and other acts of God, as well as
war and war actions, if they have a direct impact
on fulfilment of the Contract. The term of fulfil-
ment of the Contract will be extended for an ap-
propriate period ~after completion of the
circumstances.

11.2. If the circumstances of full or partial failure
of fulfilment of the contractual obligations con-
tinue to be in force for more than one month,
each party shall be entitled to terminate the Con-
tract without the right to demand the additional
compensation.” = .

11.3. The party for which it became impossible
to meet its obligations under this Contract due to
force-majeure circumstances shall immediately
advise the other party.

12. Control over Fulfillment of the Contract
12.1. Control over fulfillment of the Contract shall be

‘carried out by: Chief engineer of “Vardnili HPP Cas-

ff



»39M@Bom3glgdol  3sL3s@o™ L Borsgstio  obgobEO
desog0mg - B0 Bogo6r50; a3l
,,336@56@331536015 39035007 8msz5690  0Bgobols
dmd@gomg - GHydmbEndol @380 - gsbedaby
8mbodg; 83l ,,350Bo3gbgdols 33U35000”-b dmsgsmo
0Bgob&ols dew@gomg  gdbdavsdsgools atpdo -
Bgoo 853509; :

13. oggd0 ©s 8smo 35>05F43960b Falo
131 3bodgms Jmdob Vodmg@omo  gggmo  wogs

Bo>0EMgds> 600900 Tgrsbbgdols abom.
dgorsbbdgool  BogmPggermdols 9980bgg3590, wogols
dooboVyggdoe Tbodygdo JB@gosdmboanbo  5&Ho0sb
d0d>@0mb  LolbsBsmmmmls badstongganmb . 8mjdgeo
3°6063@admmdols  Igbodadobsg. $adbBgol  Immols

‘d99b5350mdols ‘dgdmbgggedo 930058 gbmds
dogboggos do(ﬁm‘gmgﬁmgoS Badubal

14. Basmiaadﬁmmaaob 3@0;]33;93601) 85

4.1 by gt gds dognago dgroolbs

has@'ﬂad(ﬁ‘ﬂgmaaoh mogdo Homomab'fap\nn 05G0L0005b
©o> dmJdgegdl 2019 Fenol 17 Bsolols homgaroom.

15. 8bstgors Gg330Bo@gdo:
3L ,,356@bom3gligdols 3sb3so”
dobsdsGmna:

J- ®Bogobo, 5. 3mmo@zmaglizsost § Neg
Lsog. 3mo 251716362 .
L0630 G9330%0¢ 980

Lb “modolo 3s630”
TBCBGE22

3635608LfmMgdols 6356030 G

Fobsdséroo:
@oBMBB®Mob JuBs 50, 1000 wrpews6s

Lsow. 3meo 40312623

L3063 Hg330%0Hgd0:

Nova Ljubljanska Banka d.d
LJBASI2X

3B35608LFmEGBOL 635600
SI56 0292 2025 7642 956

©OMYIGMA0 BM3m ¢obromgmo

cade” LLC - Giga Katalandze; Deputy chief engineer
of “Vardnili HPP Cascade” LLC - Zurab Zakaraia;
Deputy chief engineer of “Vardnili HPP Cascade”
LLC for maintenance issues - Vakhtang Mosidze;
Deputy chief engineer of “Vardnili HPP Cascade”
LLC for operational issues - Zviad Shakaia.

13. Disputes and their Resolution

13.1. All disputes between the parties shall be re-
solved through amicable negotiations. In case of fail-
ure to reach the agreement, the parties are authorized
to apply to the court in accordance with the applicable
legislation of Georgia to resolve the dispute. when
the discrepancy in texts, an advantage is given
to Georgian.

14. Validity of the Contract

14.1. The Contract enters into force from the date
mentioned on the top of the Contract and is valid
through 17.05. 2019.

15. Details of the Parties
LLC ,Vardnilhesebis Kaskadi“
Address:

A.Politkovskaia 8, Tbilisi

ID Ne 251716362

Bank Requisites:

JSC “TBC Bank”

Bank Code: TRCBGE22
Settlement Account
GE50TB7808236030100001

Director Shota Sanadze

LITOSTROJ POWER d.o.0:
Address: Litostrojska cesta 50, 1000 Ljubljana,

Nova Ljubljanska Banka d.d. SWIFT: LJBASI2X ,
IBAN: SI56 0292 2025 7642 956, Trg republike 2,
1000 LjUBLJANA,

Gneral Director Marko Tandler /7

Bivector ok Felet
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Procurement of new turbine wheel (ILJI 60/5a-B-410) of N23 hydraulic unit

by "Vardnili HPP Cascade" LLC

Scope of works for provision of supervisory service

in the process of supply and on-site installation of goods

# Name Unit Quantity
1 [New turbine wheel (T1JI 60/5a — B — 410) Set 1
2 |Transportation Pcs. 1
3 |On-site supervisory service Pcs. 1
o . . adbdd;;
4 |On-site installatiop’o> Pcs. 1
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